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ROARD'S REPORT
To,
The Members of
M/s Chhattisgarh State Power Distribution Companyltd.
Raipur (C.c.)

Your Directors have pleasure in presenting the rgs Annual Report of the company for
thefinancial year ended 3r* March, 2o2a.

1) CONSTITUTION OF THE COMPAIW:
Your company was incorporated on rgtr May, 2oo3 as a public Limited company vide
certificate of Incorporation No. u4o1o8cr2oo3plc15g22 issued by the Registrar of
Companies, M.P. & C.G. In pursuance to Chhattisgarh State Electricity Board Transfer
scheme Rules, 2o1o, the entire shareholding of the company is held by M/s chhattisgarh
state Power Holding company Limited. Accordingly, your company is a wholly owned
subsidiary (wos) company of M/s chhattisgarh state power Holding company Limited
(CSPHCL). Further, as per the above Transfer Scheme Rules, the entire sharehotding of M/s
chhattisgarh state Power Holding company Limited is held by the covernment of
chhattisgarh. Accordingly, your company is a Government company as defined under
section 2 (45) of the Companies Act, 2013.

2) CAPITAL STRUCTURX:

The autrorized share capital of the company stood at ns. 3,3oo crore divided into 33o crore
equity shares of Rs.lo/- each as on 3r"t March, 2o2r. Further, the paid up share capital at the
end of the financial year under review stood at Rs. 2263.10 Crore divided into 226.31 Crore
equity shares of Rs.1o/- each.

3) FINANCIAL RESUI,TS:

(Rs. in Crore)

Revenue from Operations 15998.58 15318.99
Other Income 275.75 362.o8
Profit/(Loss) before depreciation,
exceptional & extraordinary items &
taxation

G$.27) O62.91)

Less: Depreciation & Amortization
Expenses

436.27 383.68

Profit / (Loss) before exceptional & (879.99) (1146.59)

PARTICUI,ARS
I

F.Y 2o2o-21 F.Y, 20t9-2o
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extraordinary items & taxation
Add : Exceptional & Extraordinary items 460.27 173.95
Profit / (Loss) before tax Q19.77) G72.64)
Less: Tax expenses o.oo
Profit/ (Loss) after taxation @22.64)
Other Comprehensive Income (468.67) t6ry.a7)

(1592.5o)

4) RE]IIEULOI-PEREORMAI{CEr

During the financial year 2o2o-za, the company has earned Revenue from operations
amounting to Rs. 15998.58 crore as compared to Rs. 1531g.9g crore during the previous
financial year. The company is a pubric ut ity and is functioning under the regulatory
regime- The tariff is determined by the CSERC taking into consideration various factors. The
net loss of the Company as accounts prepared as per IND AS was Rs. ggg.44 crore after
adjustment of other Comprehensive Income during the financia.l year under review as
compared to net loss of Rs. 1592.50 crore during the previorls financial year.

s)

During the financial year under review, there was no chalge in the nature of the business of
the Company.

6) OPERATIONALPERFORMANCE:
During the period from o7.o4.2o2o to 37..^3.2027, 5,957 KM sub-transmission Lines and
7,951 KM Low Tension (Distribution) Lines were constructed. Inctuding the above, the total
length of sub-transmission Lines and Low Tension (Distribution) Lines stood at 7,4s,726 KM
a,,d 2,07,067 KM respectivery at the end of the financiar year. During the period under
review, 07 Nos. New 33117 Kv s/s og No. Addr power x-Mer, 24No. Aug of power x-mer,
11,14oNos. New r'1/o.4 KV Distribution Transformers and 513 No. Augmentation of trlo.4Kv
x-mer were established as a result of which, the capacity was increased by 447MVA. As on
31.03.2021, there were 1,321Nos. 33/11 KV and 1,g1,g31 Nos- 11/0.4 KV Sub_stations with
total capacity of 19,810 MVA.

The details of work done during the period under review for up-gradation of sub-
transmission and Distribution System are as under:

S. No. Particulars Unit F.Y. 2o2o-21
1. KM 407
2 11 KV Lines KM

33 KV Lines
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Low Tension Lines (4oo-23o
Volts) KM 7,951

4
33/11 KV Sub-stations
installed Nos. o7

Capacity MVA 24

5

Installation of Additional
Transformer in existing 33/11
KV Sub-station

Nos. 8

Capacity MVA 25

6

Increase il capacity of
Transformer of existing 33/11
KV Sub-stations

Nos. 24

Capacity MVA 43

7

11lo.4 I(V Sub-station
insta-lled Nos. 17,74O

Capacify MVA

8

Increase in capacity of 11/o.4
KV Transformers Nos.

Capaciry MVA 21

O Normal Development Work:
During the period under review, the company has done the following work under Norma_l
Development (obligatory) Projects for sub-transmission and Distribution system:

s.
No.

Particulars Unit Achievement

33 I(V Lines Construction KM 34
11 KV Lines Construction KM 279

3 Disfribution Lines for Services
(For New Connections)

KM 261

New
Transformers

Distribution Nos. 425

Increase in Capacity
Distribution Transformers

of Nos. t7

Capacity MVA 1-O2
Connection provided:
Single Phase

Three Phase

High Tension Connection

Nos.

Nos.

Nos.

97,7r5
22387

159
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O Electrification of Irrigation pumps
During the period from or.o4-2o2o to 37.o3.2o2t, the line extension work has been
completed for 10,367pumps and4,58,646pumps have been energizedup to 31.o3.2o21.

O B.P.L Connection
As per the direction of state Government, the B.p.L. connection is made available to peoples
who are below poverty line. During the period from or.o4.zozo to 31.03.2021, tota-l
2,277colnectio[s have been provided to the above category families. As a result, there are
77,97,7868.P.L. Connections to the above category families as on 31.03-2021

7) FI,JTIJRE.PROSPNCIS &.PI"ANS:

rfvDs scheme:- The High voltage Distribution system scheme, as the name suggests, has the
great scope of T&D loss reduction by covering the existing LT network in to HT network.
Efforts are being made to increase HT/LT ratio in terms of both line lengtl & consumption
accompanied by the respective network. The funds for this scheme are being made available
through company's own sources and financing from Rural Electrification corporation
Limited (REC). REC has sanctioned HvDs scheme for feeders separation in Saraipali,
Aklatara, Kawardha, Mahasamund & sakti Division. In saraipali division, out of 5g feeders,
58 no. feeders have been completed. under Akaltara, Division z9 no. feeders are to be
converted into HvDs system and work of all 29 feeders has been completed, under (o&M)
Dn, Kawardha, otJt of 77 no feeders, work in 4z no feeders has been completed and under
(O&M) Dn Mahasamund, out of 95 no feeder, work in go feeder has been completed.

R-AIDRP Part B:- To reduce line losses in 21 towns (for which 19 DpR sanction) having
population more than 3oooo as scheme worth l7s 77C.24 crs has been sanctioned for new
33/11 Kv for line extension work, cable lying work, new Distribution Transformers, shifting
of meters outside consumer premises etc. Work of 21 town got completed.

IPDS:- Ministry of Power, col vide its office memorandum No, 26ltl2o74 R-ApDRp Dtd
03.12.2014 has Iaunched Integrated power Development scheme (IpDS) in India. The scheme
covers strengthening of Sub-transmission and distribution network in urban areas. Total 182
towns of 15 circles of Chhattisgarh are covered under the scheme with total approved cost of
Rs. 514.52 Crs. The Main works involved are:-

s.N. Particulars Unit Provision Completed
33/11 KV Substation No 32

2 33 KV line KM 270 278
3 11 KV line KM 672 646
4 LT line KM 147 49

ri
I
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5 Replacement LT line AB Cable KM 2996 2550
6 Distribution Transformer Nos. r5r6 1427

srN scheme:- Energy conservation has a-lso been achieved through strengthening of sub-
transmission line under the srN scheme for which the provision of Rs. 113 crore has been
made by csERc for the year 2otg-2o and expenditure of Rs. 108.65 crore has been incurred
including spill over work during the reporting year 2o2o-27. The main work involved are:-

S.N. Particulars Unit Completed
1 33/11 KV Substation No 195
2 Additiona-I Power Xmer No 727

3 AuBmentation of Power Xmer No 133

REVAMPED DISTRIBUTION SECTOR SCHEME

1. MoP :GoI vide there office Memorandum No. to/o312c2r-uR&sl-Il (E-259311) dated 20
JtJry 2027, has launched the Revamped Distribution sector scheme. Monitoring
committee of Revamped Distribution sector scheme in its first meeting held on dated
23.07.202L has approved the operational guidelines for RDSS- The main objectives of the
scheme are to -
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S.N. Particulars Unit Provision Completed
1 33/11 KV Substation No 8o 8o
2 33 KV line KM 807 749
3 11 KV line KM 9249 8474
4 KM 9047 8389
5 Distribution Transformer 1O153
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DDUGJY:- MoP; col vide office memorandum No. - 44/ 44/2o14-RE dated 03.12.14 has
conveyed regarding launch of Deen Dayal upadhyay Gram Jyoti yojana (DDUGJY) for rural
areas with following components: -

' Separation of agriculture and non-agriculture feeders facllitating judicial rostering of
supply to agricultural and non,agricultural consumers in RURAI AREAS-

. Strengthening and augmentation of sub-transmission and distribufion infrastructure in
RURAL AREAS including metering of distribution transformers / feeders / consumers.

. Ruralelectrification.
o The revised DPR cost has as Rs 1247.57 Crote. Award for electrification of aff 27 districts

have been placed on various contractors. The works in 27 districts have been completed.
r The Main works involved are:-

LT line
Nos. 72t-55
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a. Improve the quality, reliability and affordability of power supply to consumers
through a financially sustainable and operationafly efficient Distribution Sector.

b. Reduce the AT&C losses to Pan-India levels of t2-75 o/o by 2o24-z,.
c. Reduce ACS-ARR gap to zero by 2oz4-25.

2 The Scheme has the following parts-

PART-A
o Smart Metering
. Distribution Infrastructure Works (Line Loss Reduction & Modernization Works)
. Project Management.

Training, Capacity Building and other Enabting & Supporting Activities.
PART-B

3. Tendering process for Distribution Infra Works in 31 packages & Smart Metering in 03
Packages for entire chhattisgarh state has been completed . Notification of Award for
24 Packages under Distribution Infra Works has been issued and rest of the packages
are under consideration Techno-Commercial Evaluation of Smart Metering Works is
under process.

8 ) IMPROVNMNNTINITIATIVES

Various initiatives have been taken by the Company to upgrade the system, to improve the
billing and collection efficiency and to provide better services to the consumers. Few
points in brief are as under:-

> To improve the billing efficiency and better perfonn.rnce of reading and to avoid
manual intervention, Photo Spot Billing has been implemented in all over C.G.
Covering around 59 lac consumers.

> Automatic meter reading system has been implemented in aII 3180 HT connections,
9oo2 LT connections having connected load above SoHp and 42gB L,f connections
having connected load between 15HP to soHp for precise reading and accounting of
Energy consumed by major coDsumers approximately covering Zooloof the total
Revenue of the company.

> CSPDCL has completed 1oo0/o feeder metering to monitor the 1osses at all voltages
level and for proper energy accounting at a-U 73g Nos 33 KV feeder and 4g4o Nos 11 KV
feeder. In addition this 3642 Nos AMR has been install at all 11 KV feeders in urban as
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well as rural area. 74757 No. DTs have been metered for DT wise monitoring of T&D
losses-

> The process of replacement of Stopped/Defective meters have been implemented in a
regular manner. 32962C_ No. of Stopped/Defective meters have been replaced in the
yeat 2o2o-2T.

D Different modes of digital payment have been provided as Net Banking, Debit Card,
Credit Card, RTGS, NEFT, UPI, Wallets, Pay-points centres and common service
centres. 142 Nos. of ATP machines have been insta-lled at different location in the State
where the consumer can pay the bill from 8:oo AM to 8:oo pM round the week in
addition to the manual counters, towards improvement of collection efficiency &
consumer services.

> 21 No. special courts are functioning under section 153 of Electricity Act., 2oo3 at
District Head Quarters for speedy trial of offences referred in section 135 to 14o &
section 15o of Act, 2oo3.

) Consumer grievance redressal forum has been setup in Raipur, Bilaspur & Jagdalpur at
Regionai Head Quarters. Raipur forum arranges weekly camps at Durg&Rajnandgaon.
Similarly, Bilaspur forum arranges fortnightly camps at Raigarh & Ambikapur towards
quick disposal of consumer grievances by providing close approach to consumers.

) A service of Automated Central Call Centre with group of Call Centres in 22 towns has
been created to faciiitate 24xTregistration of technical and commercial complaints and
for resolution in minimum time-

> Continuous improvement in operational efficiency has been achieved through adding
further functionalities in various modules of SAp EFp : Materials Management,
Financial Accounting and Controlling, Human Resource Management, Billing (IS-U),
Customer Relationship Management (CRM), Suppliers Relationship Management (e-
Bidding) and Maintenance Management System. This has resulted in even better
consumers services, procurement & inventory management, financial progress
monitoring and in providing module specifc information at various levels (Distribution
Centre, Zone/Sub Division, Division, circle, Region & Head Office)

> Further improvements in the customer services through the Centralised CaII Center
have been achieved for the electricity consumers of entire state. Consumers can

register any type of complaint at this center related to supply of electricity, Billing etc.

PAGET OF 77
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And can query about any CSPDCL service or can enquire about the status of their
complaints.

> csPDcL website "www. cspdcl.co.in" has been enriched further with additional online
Consumer Web Self Service & Online New Service Connection (NSC). The other
customer care services like online Bill payment, 24 months BiIIing information, 24
months payment information, online complaint Registration, online Application for
load change, Name change, Tariff change are continued as earlier.

> CSPDCL has further increased the number of BilI payment Kiosk ATp Machines from
L25 to 742 no.s for convenience of consumers- The otfier payment services to its
electricity consumers like online Bill payment through Net Baking, credit card, Debit
Card, BHIM UPI, Bharat Biil payment System, pay point Cenfres, Common Service
center are continued as earlier.

operational efficiency has been enhanced in meter Data Acquisition system (MDAS),
implemented in 22 major towns of the state under R-ApDRp Scheme.

> To improve the billing efficiency and better performance of reading and to avoid
manual intervention, Spot Biiling and further photo Spot Biling has been
implemented. Photo spot Biuing has been implemented for 21.34 lacs consumers for
domestic and non-domestic consumers.

> Different modes of digital payment have been provided as Net Banking, Debit Card,
Credit Card, RTGS, NEFT, UPI, Wallets, pay-points centres and common service
centres. 142 Nos. of ATP machines have been installed at different Iocation in the State
where the consumer can pay tIe bill from 8:oo AM to 8:oo pM round the week in
addition to the manual counters, towards improvement of collection efficiency &
consumer services.

) centralised caII Center facility with IVRS and Tollfree No. 1912 has been available to
all electricity consumers of CSPDCL for registration of technical and commercial
complaints 24x7. Nl the CSPDCL offices and Fuse of CaIl Centers have been linked
with the Centralised Ca-lI Center for resolution of registered technica.l and commercial
complaints in minimum time.

F Mor Bijlee Android Mobile App has been launched for electricity consumers. View and
Pay Bill, Billing Information, PaJrment Information and many other usefui
informations has been provided to the consumers in this app.

> CSPDCL Website "www. cspdcl.co in" has been enriched further with additional Ease

of Doing Business Porta].
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> continuous improvement in operational efficiency has been achieved through adding
further functiona-lities in various modules of sAp ERp: Materia-ls Management,
Financial Accounting and controlling, Human Resource Management, Bi[ing (IS-u),
customer Relationship Management (cRM), suppliers Relationship Management (E-
Bidding) and Maintenance Management system. This has resurted in even better
consumers services, procurement & inventory management, financial progress
monitoring and in providing module specific information at various levels
(Disfribution Centre, Zone/Sub Division, Division, circle, Region & Head Office).

> csPDcL has further increased the number of BilI payment Kiosk ATp Machines from
t25 to 742 for convenience of consumers. The other payment services to its electricity
consumers like online Bill payment through Net Baking, credit card, Debit card,
BHIM UPI, Bharat BiIl payment System, pay point Centres, Common Service center are
continued as earlier.

Integrated Power Development Scheme-Information Technology

The covernment of India had sanctioned P.s. 27.77 crore for the expansion of the
Information Technology Monitoring system in the cities of the state of chhattisgarh with
a population of more than five thousand under Integrated power Development scheme in
Information Technology Enablement phase-Il. The project has been physicary completed
on the scheduled date of December 2021-

The total actual cost of the scheme is Rs.75. 99 crores have come, whose completion
repot has been submitted to the project nodal agency M/s power Finance corporation of
the Government of India.

Under IPDS IT Phase-II scheme following upgradation works has been done.

Information Technology Infrastructure -which involved Ha_rdware Supplies like
Computer System, Printer, UPS etc. was extended to a-ll the 160 IPDS Towns.

II. Meter Data Acquisition System-with scope of installation of Modems at Feeder,
Cop, & DT locations of all 160 towns under IPDS IT.

CSPDCL has completed looo/o feeder monitoring through MDAS for all 182
R-APDRP and IPDS Towns.

I

Operational efficiency has been enhanced in Meter Data Acquisition System
(MDAS), Implemented in 182 towns under R-APDRP Scheme and IPDS
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III. Geographical Information System- which involved Creation of base map of project
area and its asset mapping digitization in GIS etc. works which were done in
RAPDRP towns now covers182 towns.

rv. Data centre and Data Recovery infrastructure was upgraded with installations of
new servers.

The government of India had sanctioned costing of Rs. q.87 Crore for ERp Upgradation
under IPDS-IT scheme. The ordered cost for this project was Rs. 24.t2 crore but this
project has been physically completed on tl.e scheduled date of December 2021 with the
actual cost of Rs. 14.84 crore whose completion report has been submitted to the project
nodal agency PFC of the Government of India-
The following works has been done under ERp Upgradation: -

a).Employee Self Service (ESS)

b).Business intelligence ware house (BW){n Memory Computation
c).Upgradation of Servers for SAp.

d).Energy Accounting in 182 IPDS/RAPDRP towns.

9) IU\ADEIiD
Keeping in view Ioss suffered by the company during the financial year under review, your
Directors do not recommend any dividend for the year under review.

rO) TRANSFER TO RESERVES:

During the year under review, the company has not transfered any amount to General
Reserve.

11) PUBLIC DEPOSIT:

Your Company has not accepted any deposits within the meaning of Section 73 of the
Companies Act, 2013 read with the Companies (Acceptance of Deposits) Rules, 2014.
Further, the Company has not received any unsecured loan from directors of the Company &
their relatives within the meaning of section 73 of the companies Act, 2013 and clause
z(c)(viii) of the Companies (Acceptance of Deposits) Rules, 2014.

12) DIRECTORS & I(EY MANAGERTALPEBSQNNEL:

As per provisions of the Articles of Association of the Company, all the Directors hold their
office at the pleasure of the Government of chhattisgarh. Further no changes have taken
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place in the constitution of the Board of Directors of the company since the date of previous
Directors' Report for the F.y. 2otg-2o. Accordingly, the following persons constitute the
Board of Directors of the Company as on date:

sL. NO. NAME OF DIR.ECTOR DESIGNATION
Shri Ankit Anand, I.A.S Chairman & Nominee

Director
2 Shri Manoj Khare Managing Director
3 Smt. Ujjwala Baghel Nominee Director
4 Shri Sanjiv Kumar Katiyar Nominee Director
5 Shri Sanjay Kumar Nominee Director

Further,no changes have taken place in the constitution of Key Managerial personnels of the
company since the date of previous Directors' Report for the F.y. 2o19-2o.Accordingly, the
company is having the following Key Managerial personnel, in compliance of the provisions
of Section 2o3 of the Companies Act, 2013: -

SL. NO NAME OF MANAGERIAL PERSONNEL DESIGNATION

Managing Director
2 Shri Y.B. Jain

Smt. cunjan Dubey Company Secretary

Chief Financial Officer
3

There was requirement of appointment of one-third of the total number of Directors as
Independent Directors on the Board of Directors of the company during the Financial year
under review in pursuance of the provisions of the companies Act, 2013 and the sEBI
(LoDR) Regulations (Bonds issued by cspDcl- are listed on stock exchanges). Further, there
was requirement of Independent Diretors on Audit committee and Nomination &
Remuneration Committee.

Being a covernment of chhattisgarh undertaking, as per the Articles of Association of the
company, all the Directors are to be appointed by the Government of chhattisgarh. Keeping
in view the above, a request was made to the covt. of chhattisgarh for appointment of
Independent Directors on the Board of Directors of the company. However, the Gofi. of c.G.
has not yet appointed Independent Directors on the Board of Directors of the company.

It is to mention that due to subsequent amendment in the the companies Act and SEBI
(LoDR) Regulations, the provisions related to appointrnent of independent directors,
constitution of Audit committee and Nomination & Remuneration committee are not
applicable on your Company w.e.f. 1st April, 2021.

7.

1.
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13) D E CI"ARATION RY INDF"PENDENT DIRECTOR:

Since, the Govt. of C.G- had not appointed Independent Directors on the Board of Directors of
the comapny, the question of obtaining of declaration from the Independent Directors does
not arise during the financial year under review. Further, as stated in point no. 12 of the
Board's Report, the provisions for appointment of independent directorsarenot applicable on
your Company w.e.f. r"tApril, zozr.

14) DIREqIOB.S' I(ESPOI{SIRTT.TTYSTATEMEN}

As required under section 134 (5) of the Companies Act, 2013, your Directors confirm
th at:

(i) In the preparation of the annual accounts, the applicable accounting standards
had been followed along with proper explanation relating to material d.epartures;
The Directors had selected such accounting policies and applied them
consistently and made judgments and estimates that are reasonable and prudent
so as to give a true and fair view of the state of affairs of the company at the end
of the financial year and of the profit & loss of the Company for that period;
The Directors had taken proper and sufficient care for the maintenance of
adequate accounting records in accordarce with the provisions of this Act for
safeguarding the assets of the company and for preventing and detecting fraud
and other irregularities;
The Directors had prepared the annual accounts on a going concern basis; and
The Directors had devised proper systems to ensure compliance with the
provisions of all applicable laws and that such systems were adequate and
operating effectively.

(ii)

(iii)

15) I[UMBER.OFMEETIIEGS OIfIIE BOABI}:

5 (Five)Board Meetings were held during the Financial year ended 31"tMarch, 2021.

16) AUDrT COMMIITIE-;

The Board of Directors of the Company in its meeting held on 30.11.2012 has constituted
Audit Committee consisting of the following members as per the provisions of Section 127

of the companies Act, 2013:
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2) Principal Secretary / Secretary, Energy, GoCG

3) Principal Secretary / Secretary, Finance, GoCG

As on 31st March, 2021,
following directors:

sL. NO. NAME OF DIRECTOR DESIGNATION

1) SmtAlarmelmangai D., I.A.S. Non-Executive Director
2) Shri Ankit Anand, I.A.S.

3) Shri Harsh Gautam Executive Director

There was requirement of Independent Directors in the Audit committee as per the
provisions of section t7j of t}].e companies Act, 2013. since no Independent Directors were
appointed by the Govt. of c.G., the company could not comply with the above provision of
the Companies Act, 2013 during the Financia_l year 2o2o-21.
Further, as stated in point no. rz of the Board's Report, the provision for constitution of
Audit committee is not applicable on your company w.e.f. 1st April, 2021. Keeping in view
the above provision, the Board of Directors of the Company, in its meeting held on
17thJuly, 2021, dismantled the Audit Committee of the Company-

17) NOMIISAITON & REMIJ}IERATIOI{COMMIEEE:

There was requirement of Independent Directors in the Nomination & Remuneration
Committee as per the provisions of section 178 of the Companies Act, 2013. Since no
Independent Directors were appointed by the Govt. of C.G-, the Company could not comply
with the above provision ofthe companies Act, 2013 during the Financial year 2o2o'2l.

Further, as stated in point no. 12 of the Board's Report, the provision for constitution of
Nomination & Remuneration Committee is not applicable on your Company w.e.f. 1st
Apri],2oz1.

18) CORPORAI.E SOCIALRES-BONSIBILITV (CSf,) ;

The Company was required to constitute a CSR Committee as per section 135 of the
Companies Act, 2013 \ /ith at least one Independent Director. Since no Independent
Directors were appointed by the Govt. of C.c., the Company could not comply witl the
above provision of the Companies Act, 2013 during the Financiat year 2ozo-21.

The Company was having average net loss during the immediately preceding three
financial years i.e- 2o7g-2o, 2018-19 and zo17-18. As a result, the Company was not

PAGE 13 OF 77
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required to spend any amount on csR activity during the financial year 2o2o'27. T]ne
Report on csR Activities for the finaacial year 2o2o-27 in compliance with section 13s of
the Companies Act, 2c73 is annexed herewith as an Annexure-.A'.

Further, as per the newly inserted provisions of section 135(9) of the companies Act,
2013, where the amount to be spent by a company under section 135(5) does not exceed
fifty lakh rupees, the requirement for constitution of the corporate social Responsibility
committee shall not be applicable w.e.f . z2.ot.zozl and the functions of csR committee
provided under the companies Act 2013 shail be discharged by the Board of Directors of
company.since, the company was having average net loss during the immediately
preceding three financial years. Accordingly, the company was not required to constitute
a CSR Committee as per section 135 of the Companies Act, 2013.

r9 ) BJSKtrIIANAGEMEN]T:

The management of the company regularly reviews the risks, challenges and threats
being faced by the company. At present, the company has not identified any element of
risk which may threaten the existence of the Company.

20) STATULORYAUDIIOR:

M/s Begani & Begani , chartered Accountants, Raipur have been appointed as statutory
Auditor of the company by tfie comptroller and Auditor-General of India (cAG) for the
financial year 2o2o -2t.

21) REPORryEOMMENTS OF THE AUDITORS /CAG;

observations of tle statutory Auditors along with Management,s replies thereto on the
Financial statements of the company for the financial year zo2o-27 are enclosed herewith
as Annexule - 'Ba

Further, the comments of the comptroller & Auditor General of India and Management,s
replies thereto on the Financial statements of the company for the financial year zo2o-21,
are enclosed herewith as A.nnexure - .,C,',

22) REPORTINGOF FRAUD:

Banking fraud has been reported by the company, where an employee of the company has
not deposited the cash receipts at Distribution centre of shivorinarayan and Kera
amounting to Rs. 236.11 Lac (on vadous dates) in the bank account of the company and

P AGE L4 OF 77
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has submitted the false cash Remittance Advice (cRA) before the voucher accounting unit.
FIR has been lodged by the company on 08/72/2021. Till the completion of inquiry, a
provision has been created by the company in tfris regard in the books of accounts of the
company during the FY 2o2o-21.

23) COST AUpITORS;

The Board of Directors of your company, in its meeting held on lgth october 2019, has
appointed M/s R.M. Bansal, Cost & Management Accountants, Bilaspur, as the Cost
Auditor for audit of the cost Accounting Records of your company for the financial year
2020-2L irt pursuant to the provisions of section 4g of the companies Act, 2013 read with
the Companies (Cost Record and Audit) Amendment Rules, 2014.

Further, the company has filed the cost Audit Report for the Financial year 2o2o-21 on
20-O5.2022.

24) MAI}UEI{ANCE OLCO.ST RECORDS:

Your company is maintaining cost Records of the product of the company as prescribed by
the central Government under provision of section 149(1) of the companies Act, 2013.

Z5) INTERNALAUDIIOR:

As per the provisions of section 138 of t}le companies Act, 2013 read with the companies
(Accounts) Rules, 2014, the corporation is required to appoint Internal Auditor. The Board
of Directors of the company, in its meeting held on rzth March, 2021, has appointed the
following person as Interna-l Auditors for the financial year zo2o-zr:

26) SECREIARIAL AUDIT;

Your Company has appointed M/s S.G. Kankani& Associates, Company Secretaries, as
secretarial Auditor of the company for the financial year 2o2o-21 for conducting
secretarial Audit in pursuance of the provisions of section 2o4 of the companies Act, 2()13
and the companies (Appointment and Remuneration of Managerial personnel) Rules,

S,No. Name of Internal Auditor Region
M/s APAS & Company Raipur I & Jagdalpur
M/s Ajay Sindhwani & Company Raipur Rural & Raigarh

3 M/s Minesh Anand & Associates Durg & Rajnandgaon
4 M/s Pruthi & Company Bilaspur & Ambikapur

2.

1.
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2014. The secretariar Audit Report for the F.y. 2o2o-2.t furnished by M/s s.c. Kankani&
Associates, company secretades, secretadal Auditor of the company is enclosed herewith
as Affrexure - 4D".

Further, the observations of the secretarial Auditor along with Management,s replies
thereto for the financia-l year 2o2o-21. are enclosed herewith as Annexure - ..E',.

27) lvaE l^rrrrr c E''I.AI)TAI C'TA A DT\G ITTT DN A D A1\TI\   NNT'I A I 
'I

MEETINGS;

During the year under review, the company has complied with secretarial standard.s issued
by the institute of company secretaries of India on Board meetings and Annual Genera-l
Meetings.

28) ADEQUACY OF INTERNAL FINANCIAL CONTROLS:

Adequate internal financia.l controls were operating effectively for ensuring the accuracy
and completeness of the accounting records, relevant to the preparation and presentatlon of
the financia.l statements.

29) PARTICULARS OF LOANS, GUARANTEES OR INVESTMENTS:

The company has not made loans/investments/given guarantees/provided securities to
other bodies corporate or persons covered under the provisions of section 1g6 of the
Companies Act, 2o13.

30) SUBSIDIARIES, JOINT VENTURES & AssocIATE coMPANIEs:

The Company is not having any subsidiary, joint venture or associate company

31) TRANSACTIONS WITH RELATED PARTIES:

The company has not entered into any transaction faling within the preview of section
188 of the Companies Act, 2013-

32) MATERIALCIIANGIES AI{L CoMMITMENTS-r

No material changes occurred subsequent to the close of the financial year of the
Company to which the Annual Report relates.
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33) S IGNIEICA=!{:f4ND ]\/IJTERIAL ORDERS ;

During the year under review, no significant and material orders have been passed by the
regulators or courts or tribunals impacting the going concern status of the company.

EABNIILGS AND TOUTGS:

The details of conservation of energy, technology absorption, foreign exchange earnings
and outgo are as follows

a) Conservation of energy

PAGE 17 OF 77

(i

)

The steps

taken or
impact on
conservation
of energy

> The T&D and AT&C losses are as below:
YEAR DISTRIBUTION LOSS AT&C LOSS

2Ot7-
18

18.o8 18.83

2o18-
19

19.84

2079-
20

16.91 16.84

2020-
21

17-31 23.L4

Laying of LT-AB cable in theft prone areas: To prevent tle direct
theft through hooking the program to replace the bare
conductor by LT-AB cable is in progress.

> CSPDCL is now purchasing Distribution transformers of Energy
Efficiency level-Il for installation under DDUGJy Scheme to
reduce technical losses of DT's.

> Segregation of agriculture pump feeders has been initiated to
reduce the T&D losses and to regulate the supply hours and to
curtail the peak load (Flatten the load curve) due to irrigation
pump load.

> CSPDCL is under implementation of Smart Metering for precise
reading without manual intervention under RDSS-

csPDct BOARD'S REPORT 2020-2L
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> PAT Cycle-II has been implemented for conservation of energy
in CSPDCL. The mandatory compliances has been completed and
reported to BEE in due time.

) Vigilance and O&M checking: To reduce the commercial 1oss,

CSPDCL has created special vigilaace checking cell in 18 circles
& or HT checking cell to curb theft and other irregularities (Mal
practice). Details of category wise checking of connection during
2o2o-2t are tabulated here under:-

No. of Direct theft detected during the
Year 5513

No. of Mal practice cases observed during
the Year

1610 0

Amount billed Rs. in Lacs during the year 52o8.18
No. of FIR lodged/Information given to
police during the Year 581

No. of cases putup to special court
during the Year

(I
I)

The steps
taken by the
company for
utilizing
alternate
sources of
energy

Company has follows the RpO (Renewable purchase Obligation) as
per guideline issued by CSERC time to time. CSPDCL has purchased
Renewable energy during W 2ozo-27 against the target decided by
CSERC which is tabulated as below:-

S. Particul Obligation as per CSERC Achievement
No ar Regulation

Total
consumpti
on

RPO

target
in o/o

RPO

target
in MU

Achieve
ment in
o/o

Unit
Purcha

sed

6.5oo/o 1518.4

9

2.17o/o 507.45

Non-
Solar

23361.33
8.5 o o/o 1985.7

1

4.8to/o 1123.59

Total 15.OO
o/o

3504.2
o

6.98o/o 1631.o

4
(i
TI

)

the capital
investment on
energy
conservation
equipment's

Rs. 73,52,22,689/-
(Procurement of energy efficient level 1- BIS certified star rated
distribution transformers)

316

I r. lsolar

2.
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b) Technology ahsorption

c) Foreign exclxrng€ carldngs and Outgp: NIL

35) E)(TBACT ]OF AIVNUAI. RETURN :

The Annual Return of the company for the financial year ended 31st March, 2021 is available
at the website of the Company

(i) the efforts
absorption

made towards technology Photo Spot Billing has
been initiated for
improvement of billing
efficiency.
CSPDCL is under
implementation of
Smart Metering for
precise reading without
manual intervention.

(ii) the benefits derived like product improvement,
cost reduction, product development or import
substitution

Nit

(iii) in case of imported technology (imported
during the last three years reckoned from the
beginning of the financial year)-

Nil

(a) the details of technology imported
(b) the year of import;
(c) whether the technology been fu]ly absorbed
(d) if not fully absorbed, areas where
absorption has not taken place, and the reasons
thereof

(iv) the expenditure incurred on Research and
Development

1\ 1t

(PREVENTIO]q PROIIIBITION AND REDR-ESSAI,) AeT,2oI3.

The Company has formed an internal complaint committee for Head Quarter offices and also
issued necessary insbuctions to all field offices for constitution of internal complaint
committees at Regiona-]/circle/Division/sub-Division/Zone/Dc offices. Two cases has been
registered under the above act during the financial year 2o2o-27 under "sexual Harassement

I

36) DISCLOSURE IJ-NDER THE SEXT'AL HARASSMENT OF WOMAN AT WORKPI.ACE

PAGE 19 OF 77
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of women at workplace (prevention, prohibition and Redressal) Act, 2c73" and are in
process of disposing off.

37) PARTICULARS OF NMPLOYEES ;

The information required pursuant to section tg7 read with RuIe 5 (2) of companies
(Appointment and Remuneration of Manageria.l personnel) Rules, 2014 in respect of
employees of the company & the statement showing the names and other particulars of the
employees of the company as required under Rule 5 (2 & 3) of companies (Appointment and
Remuneration of Managerial personnel) Rules, 2o14 are as below:

No Name of
Officer

Designa
tion

Gross
Salary

Nature of
Employmen

t
(Conbactu
al/Permane

nt)

Qua]i
ficati

on

Ex
pe

rie
nc
e

Date of
Commen
cement

of
Employ
ment

Age Las
t

Em
plo
ym
ent
hel
d

Percent
age of
Shares
Held in

the
compan

v

Whetfle
r

Relative
of any

Director
/Manag

er

1 Kailash
Narnawar
e

Executiv
e

Director
40,59,98
3

PERMANEN

T
B.E.

(ELE.

)

37 27.O7 .1-9

85
63 o No

Harsh
Gautam

Managin

Director
40,27,42

9

PERMANEN

T
B.E.

(ELE.

)

39 o6.o4.19
83

64 o No

3 THAKUR
AJIT

SINGH

Sr. MO

38,94,
8

18

PERMANEN

T
M.S. 27 26.06.19

91

65 o No

4 Y B Jain GM
(F&A) 38,78,92

7

PERMANEN

T
B.E.

(ELE.

) LLB

36 27.O7.79

A7

6o o No

Dr.
ASHOK

PEND}IAR

KAR

Sr. MO

34,73,34
o

PERMANEN

T
MBBS 29 72.12.1.9

89
66 No

6 Dr.A]ka
Gole

Sr. MO

38,73,21.
o

PERMANEN

T
MBBS 34 o No

7 Dhanraj
Sahu

AddI.CE

37,72,79

PERMANEN

T
B.E.
(ELE.

s/ o1.o9.19
84

63 o No
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4

38) IIIJMAN RESOUREES;

Employees are the most precious asset of an organization and favourable environment is
necessary to encourage creativiry, innovation and performance excellence amongst them.
company has focused its efforts to enhance the capabilities of emproyees to deverop
competent trained and multi-disciplinary human capital in cspDcl, so as to meet the
challenging assignments. Company strongly believes in achieving organizationa-l excellence
through human resource and follows "people First" approach to leverage the potential of its
employees to fulfil its business plan.

39) INDUSTRIAI-BET-ATIONS :

For the financial yeat 2o2o-2l,Industrial relations in the cs power companies continued
to be cordial and harmonious during the year. The matter pertaining to Industrial
Relations/Trade Unions, various employees related issue and grievances, Insurances,
Labour court cases and implementation of labour laws of all the three companies were
taken up by the department. The overall industrial relations was peacefuI governed by
harmony and mutua-l trust.

40) SAEETY,ITEAITH & E}IIVIRONMENI:

) Various guidelines have been issued time to time for carrying the job with safety
standards. Installation/testing/commissioning works have been done by taking
measures as per Indian Electricity safet5r rules. Necessary safety tools have been
provided to every Line man /technical staff. Regular safety-dritl camps have been
organized at each division level. Special training programme have also been

organized to safeguard the man & material.

8 Addl. CE

36,69,84
o

PERMANEN

T
B.E.

(ELE.

)

o7.o4.1.9

8o
63 o No

9 RAM

AWTAR
PATHAK

Addl.CE

36,53,18
1

PERMANEN

T
B.E.

(ELE.

)

38 2t.o7 .79

84
6o o No

10 SURESH

KUMAR
BAJPA]

S.E

36,33,o6
PERMANEN

T
B.E.

(Civil

)

36 11. O5.19

85

64 o No
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)o There are 03 Departmentar opD dispensaries to nurture their emproyees. In addition
to departmenta-l dispensary facility, CSpDCL has tie-up with other covt-/private
recognized & reputed state/inter-state speciarty hospita.rs for chronic/critical
medical cases and the emproyees get reimbursement fac ity for their hospitalization
on the basis of referrals.

> Pleasant environment has been maintained by conducting the different games. some
of the departmental employees have played even at inter-state/National level by the
motivation & continuous encouragement. Employees get the reward/honors for their
splendid job by the top management at the time of national festivals.

41) VIGII-ANCE MECHANISMi

The Board of Directors of M/s chhattisgarh state power Holding company Limited, the
Holding Company of the Company, in its meeting held on 13th June, 2016 has approved
the vigilance Manual in compliance with the provision of section 7zz of tr)e companies
Act, 2013 read with the companies (Meetings of Board and its power) Rules, 2014 and a_lso
decided to implement the same in a]l chhattisgarh state power companies incruding our
Company.

42) ACKNO\dLEDGEMEI\LT

Your Directors acknowledge with gratitude the support received from centra-l
Government' Govt. of chhattisgarh, chhattisgarh state Electricity Regulatory
commission, chhattisgarh state power companies, bankers, various Government
Authorities, employees, customers, suppliers and other business associates.

FOR AND ON BEHALF OF THE BOARD OF DIR.ECTORS

PLACE: RAIPUR (C. G.)
DATE;-o8.o7.2o23
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1 Brief outline on CSR Policy of
the Company

The Company was required to constitute a CSR Committee
as per section 135 of the Companies Act, 2013 with at
least one Independent Director. Since no Independent
Directors were appointed by the Go!t. of C-G-, the
Company could not comply with the above provision of
the Companies Act, 2013 during the Financial Year 2o2o-
21.

Further, as per the newly inserted provisions of Section
135(9) of the Companies Act, 2013, where the amount to
be spent by a company under Section 135(5) does not
exceed fifty lakh rupees, the requirement for constitution
of the Corporate Socia] Responsibility Committee shall
not be applicable w.e.f. 22.c1.2c21, and the functions of
CSR Committee provided under the Companies Act 2013
shall be discharged by t}te Board of Directors of Company.
Sirce, the Company was having average net loss during
the immediately preceding three financial years-

Accordingly, the Company was not required to constitute
a CSR Committee as per section 135 of the Companies Act,
2073.

Composition of CSR Committee

Provide the web-link where
Composition of CSR committee,
CSR Policy and CSR projects
approved by the board are
disclosed on the website of the
company.

Not Applicable

Provide the executive summary
along with web-link(s) of
Impact assessment of CSR

projects carried out in
pursuzrnce of sub-rule (3) of
rule 8 of the Companies
(Corporate Social responsibility
Policy) Rules, 2ot4, if
applicable.
(a) Average net profit of the Nil (Negative figure)

AIiINNXIJBE.:'d
ANNUAI REPORI' ON CSR AC'I'IVITIES
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company as per section 135(5).
(b) Two percent of average net
profit of the company as per
section 135(5)

Nil

(c) Surplus arising out of the
CSR projects or prograrnmes or
activities of the previous
financial years.

Nit

(d) Amount required to be set
off for the financia-l year, if any

Nit

(e) Tota-l CSR obligation for the
finaacial year (5b+5c+5d).

Nil

6 (a) Amount spent in CSR

projects (both ongoing projects
and other than ongoing
projects)

Not Applicable

(b) Amount spent
Administrative Overheads

1n

(c) Amount spent on Impact
Assessment, if applicable
(d) Total amount spent for the
Financial Year (6a+6b+6c) Not Applicable

(e) CSR Amount spent
unspent for the financial year

OI
As Per Annexure "III"

(O Excess anount for set off, if
any

sl.
No.

Particular Amount
(in Rs.)

(i) Two percent of average net profit of
the company as per section 135(5)

Nit

(ii) Total amount spent for the Financial
Year

(iii) Excess amount spent for the financial
year [(ii)-(i) ]

(iv) Surplus arising out of the CSR projects
or programmes or activities of the
previous financial years, if any

(v) Amount available for set off in
succeeding financial years [(in)-(iv)]
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7 Details of Unsepnt CSR Amount
for the preceeding three
financial years

As Per Annexure "IV"

8 Whether any capita-l assets have
been created or acquired
through Corporate Social
Responsibilify amount spent in
the Financiaf Year:

No

If Yes, enter the number of
Capital assets created/ acquired
Furnish the details relating to
such asset(s) so created or
acquired through Corporate
Social Responsibility amount
spent in the Financial Year:

9 Specify the reason(s), if the
company has failed to spend
two per cent of the average net
profit as per subsection (5) of
section 135.

Not Applicable
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ANNEXURE - :1I']
COMPOflIION OE CSRCQM MITTEE

ANNEXT'RE : '1II'
TTFTAILS OF CSR AMOUNT SPENT AGAINST ONGQTNG PROJECTS FOR THF FINANCIAL

YEAR

Sr.
No.

Designation/Nature
of-Directorship

No. of meetings of
CSR Committee held

during the year

No. of meetings of CSR

Committee attended
during the year

Refer Point no. 18 of Board Report

( 1) (2 ) (3) G) (6 ) o) (8 ) (9) ( rr)
Name of

the
Project

Item
from

the list
of

acti\riti
es in

Schedu
le VU

to
the Act

Local
area

(Yes/N
o).

Location
of

the
project.

Proj ect
durati

on.

Projec
t

durati
on,

Amount
transferr

ed to
Unspent

csR
Account
for the
project

as
per sectio
n 1?s(6)
(in Rs.).

Amount
transfer

red to
Unspent

csR
Account
for the
proJect

as
per seeti

on
1?q(6)

(in Rs.).

Mode
of

Implem
entatio

n-
Direct
(Yes/N

o).

Mode of
Imple-
Menta-
Tion

Through
irnple-

Menting
agency

Sta
te

Dis
t.

Na
me

No.

Not Applicable

DETATLS OF CSR AMOUNT SPENT AGAINST OTHER THAN ONGOING PRO,IEC'TS

FOR TIIE FINANCIAL YEAR

(s) 6)( o) (8)
Na.[ e

of the
Project

Item
from the

list of

Local
area
(Yes/

Location of the
project.

Amount
spent

for the

Mode of
implementation

- Direct

Mode of
implementation -

Through

Name oflirector

I
I

itsll (1o)
s.

I

csR 
I

':" 
I
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activities
in

schedule
\III to

the Act.

No)' project
(in Cr.)

(Yes/No). inplementing
agency.

State District. Name Name
csR

registration
number

Not Applicable

( 1 ) (2) (3) G) (5 ) (6) (7) (8) (9)

Project
ID.

Name
of the

Project.

Financial
Year in

which the
project was
commenced.

TOTAI

amount
allocated
for the
project

Amount
spent oD

the
project
in the

reporting
Financial

Year

Cumulative
amount
spent at

the end of
reporting
Financial

Year

Status of
the

project -
Completed

/Ongoing.

Not Applicable

DETAILS OF CSR AMOUNT SPENTII{ THE FINANCIAL YEAR REI.ATING
TO THE. PRECENING FINANCTAL YEAR(S):

ANNEXI I

ESR AMOUNT.SPE]ST!.R UNSPENT FOR THE FINANCIALfEAB

ANNEXURE:lLV"
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Total Amount Spent
for the Financial Year.

(in Cr.)

Amount Unspent (in Rs.)

Total Amount transferred
to Unspent CSR Account as

per subsection (5) of
section 135.

Amount tra-nsferr€d to any fund
specified under Schedule VII as per
second proviso to sub-section (5) of

section 135

Arnount. Date of
transfer.

Name of
the Fund

Date of
transfer.
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sl.
No.

Preceding
Financial

Year

Amount
lransferred
to Unspent

csR
Account
under

.subsection
(6) of

section 135
(in Ra.)

Balarce
Amount in
Unspent

csR
Account
under

subsection
(6) of

section
135

(in Rs.)

Amount
Spent in

the
Financiel

Year
(in Rs)

Amount
transferred to a

Fund as specified
under Schedule

VII as per second
proviso to

subsection (5) of
section r35, if any

Amount
remaining

to be
spe[t in

succeeding
Financial
Years (in

Rs)

Deficiency,
if any

Amount
(in Rs).

Date of
transfer.

1 FY-1

Not Applicable2 FY-2

3 FY.3

TOTAI

AI{NEXUBE 'V']

FOR AND ON BEHALF OF THE BOARD OF DIRECTORS

PLACE: RAIPUR (C. c.)
DATE:-o8.o7.2o23

( ANAND)
CHAIRMAN

DIN: 07415193
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No.

Short particulars of
the property or

asset(s) [including
complete address alrd

location of the
propertyl

Pincode
of t}le

property
or

asset(s)

Date of
creation

Amount of
csR

amount
spent

Details of entity/ Authority/
beneficiar5r of tJre registered

owner

csR
Registration
Number, if
applicable

Name Registered
address

Not Applicable
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ANNEXURE _ 'B' TO THE BOARD'S REPORT

MANAGEMENT RFPLY

IrO
STATUTORY AUDITORS COMMENTS THERETO

ON THE FINANCTA]. STATEMENTS OF THE CoMPANY FoR THE F.Y. 2o2o-21

Major comments and observations, based on our audit, which in our
opinion are significant and required provisions in the financial
statements in certain cases mentioned hereil. The net aggregate impact
of non-provision on the loss for the year and/or on the assets/liabilities
and also there are cases as stated in Para below wherein the quantum of
impact though material is unascertainable due to lack of Sufficient &
Appropriate Audit Evidence. The distinguished reasons have been
mentioned in our note below:

MANAGEMENT REPLY
AIJDITOBS REPORT

The auditor's comments on
various sub paras have been

discussed below in detail.

a) Fixed Assets

(i) Capitalization of Asset
As per our observation and explanation provided by the respective
official, assets of the compaly are being capitalized from the date they
are being posted instead of actual date of capitalization as mentioned in
capitalization certificate of respective asset, which is not in accordance
with IND AS- 16 "Property plant and equipment". As a result of which,
record of assets capitalized during the year and depreciation thereon is
not presented correctly in the books of accounts.

The Capital WIP of Rs.3,28,449.521-LayJl.s as on 31st March, 2021 include
Various head of Capital \^rIP which hasnot been capita.lized since very
Iong period and needs to be impaired in our opinion. Management should
recognize those additions and account for the impairment losses, if any.
However, we are unable to obtain sufficient and appropriate information
regarding the same to determine impairment loss as required by Ind AS

36. Further we would like to mention some instances of Capita-I WIP
which is pending for capitalization from long time:

NAME R.A.O AMOUNTG.L

CODE

LAST DATE

OF

The same has been noted
and necessary instruction
has been issued to field
office regarding posting of
assets in SAP on the date
mentioned in the

capitalization certificate of
respective assets.

These are old estimates
many of them pertaining to
prior SAP era, process of
identifying the same and

capita-Iizing the same being
carried by the concern

RAO'S. However, the process

is time taking and due to
non-availability of required
information so the process is

PARTICULAR

I

I
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CAPITALIS
ATION

AoZ654
o

CWIP SS Xmer>1oo
Kv 93

7,34,37,42,o

45.24/- Il,ar-77
Ao7661
o

CWIP OH Line > 66
Kv 93

t,t2,06,62,9
89.86/- Mar-15

Ao7663
o

CWIP Internal
Wiring 93

9L,2o,7o,9r
s.371- Mar-18

Ao7653
o

CWIP PI

Xmers> looKv 45

71,34,82,493
.77 /- Oct-19

AoT682
1

CWIPSCADA

Equipments 51

8,59,o5,925.
6r /-

Ao7651
o CWIP Instr& Control 31,33

2,7o,27,799.
Br/- Jul-18

AoZ6Sz
o

CWIP BoiI PI &
Equip 33,51

a,47,33,982.

44/- Feb-17
1^o7652

5

C'r'WP Loco &
Wagons 53

77,64,5a7.9
6/- Mar-15

A07656
2 CWIP Comm Equip 35,37

42,85,526.a
6/- Apr-13

AoZ656
o CWIP Switchgears 31,33

7o,74,468.7
2/- Dec-77

Ao7657
o CWIP MtrTst Tools 31

15,17,839.51

Mar-13
Ao7632

5

CWIP Miscellaneous

33

14,79,532.o
o/-

NOT

CAPITLISED
Ao7625
o

CWIP Office
Building 35,37

1,,15,44,661..

60/- Mar-72
Ao7631

o
CWIP-Kucha Pucca

Rd 37,45,51

5,76,24,16U..
8o/- Mar-15

AoT656

4 C\MP AC Plant
33,3s,s3,
54

9,79,321.98/
Jrun-12

Ao763r
1

CWIP

WeIl,Wall,Cana 37,93

13,94,43,574
.o3/- Apr-13

Ao7622
o CWIP BldgHy Plant 45,51 97,746 321- Mar-14
AoT662

3

CWIP.11 KV UG Line
t 35 57}85301- Nov-r8

AoZ620

1

CWIP BldgTher
PIant 37,45 2,r8,713.o7 / Mar-17

The matter has been

referred to EITC as to how
excess capitalization has

been done resulting in credit
balance in CWIP. However,
overall CWIP is having a

debit balance.

very slow.
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Ao7626
o

CWIP Other
Buildings J5,J /

70'32,854.a5
Mar-14

Ao7655

o
CWIP Mat Hand
Equip 45,5r,93

24,39,391.9

s/- Mar-14

SAP CODE NAME R.A.O
EXCESS

CAPITALISED

Ao7653o
CWIP PI

Xmers> looKv 33,93 53,98,76,oo4.aA/-

Ao7654o
CWIP SS

Xmer> 1oo Kv 3 3,51 93,09,72,Lso.26/-

Ao76230 CWIP-Bldg Trans 37,93 39,53,58,6o1.43l-

AoT6STo
CWIP MtITSt
Tools 93 37,79,53,o65.o2/-

Ao7625o
CWIP Office
Building 93 18,97,97,58o.o2/ -

AoZ663r
C\MP- Metering
Equip 93 tZ ,76 ,66 ,456 .1a / -

Ao76311

CW]P

Well,Wall,Cana 45,54 14,49,7o,462.o41-

A07626o
CWIP Other
Buildings 53,54,93 7,37,57,o9L.67/-

Ao76310
CWIP-Kucha
Pucca Rd 93 5,26,24,760.8o l-

AoT6240 CWiP-BldgDist 93 3,56,3o,849.66/-

Ao76620
CWIP Undg

Cables s3,93 3,79,O7,8o9.to /-

Ao7651o

CWIP Instr&
Control 93 3,o4,79,o99.46/-

Ao?6542
CWIP-33/11 I(V
Substa 93 2,6936,739.31/-

A076564 CWIP AC Plant 45,93 2,46,53,4o9.69 /-
Ao7663o CWIP Internal

During the course of audit it was found that under the below mentioned
heads excess capitalization amounting Rs.3o883.74 lakhs has been done
which resulted in credit balances under the head capital \/wp:
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Wiring 7,82,97,434.86/-

Ao7656o
CWIP

Switchgears 93 r,46,26,13536/ -

Ao76S47

C\&'IP.

Distribution tr 93 7,38,99,652.97 /-

Ao76S2o
C\MIP Boil PI &
Equip 31,93 736,59,886.A2/-

Ao76619
CWIP-LT OH
Line thro 1,27,46,344.66/-

Ao76525
C\iWP Loco &
Wagons 93 77,65,266.96/-

Ao76616
CTr'YIP-11 KV OH

Line t 93 76,42,768.29/-

Ao76562
CWIP Comm
Equip 33,93 66,25,035.281-

4076618
CWIP-LT OH Line
thro 93 45,65,957.2o/-

4o76674
C\MP-33 kv OH
Line t 93 44,39,949.oo /-

Ao76750
CWIP-Building
Other 51,93 28 ,42 ,SoO .99 / -

Ao7655o
CvtrIP Mat Hand
Equip 25,52,946.o7 /-
C\MP Stati Mac
TooIs 93 8,23,843321-

Ao76622
CWIP-33 KV UG

Line t 93 1,86,275.52/-

Ao76207
CWIP BldgTher
Plant 93 1,2o,O13.O7/-

Ao7622O

C\/yIP BldgHy
PIant 33,93 97,74632/-

The auditor's comments
represent the factual
position; the company had
formed a committee to
assess the impairment loss
incurred if any. Further the
committee is in the process

of collectinginformation
from various field offices.
Report from committee on
impairment of Assets if any
is awaited.

The committee has tried to
gather information from thJ
field offices during the
years, but the required
information could not be
gather despite of various
reminder-

Further, interest amounting Rs.1o,91,18,199.92 /- has been capitalized
during the year, as per the document produced before us we found that
interest relating to only those assets has been capitalized which are being
show under the head work in progress at the end of the financial year. No

amount of interest has been transferred to the respective assets which
have been capitalized during the year from the head of capital WIP. This
has resulted in understatement of capital work in progress and

overstatement of expenses to that extent.

I

I

A076566 I

I

93
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Impainnent of Assets
The Company has stated in Para of 'Significant Accounting policies' (Note
2.9.2 to Financial Statements)that the impairment loss is charged to
Statement of Profit and loss in the year in which an asset is identified as
impaired as per Ind AS 36- The company has formed a committee to
assess the impairment ]oss incurred if any, the committee is in the
process of collecting information from the various field offices, for which
various asset wise formats have been circulated to the field office for
providing information. However, in the absence of techno economic
assessment, we are unable to comment on the effect of tle same on the
Financial Statements of the Company

(i). Cash System of Accounting for Surcharge
Company has adopted Cash System of accounting for delay payment
surcharge from Indian Railways, Renta.l from Staff euarters, Liquidated
Damages and Warranty Claims, which, in our opinion, is not in
accordance with the accrual concept; the same should be recognized to
curb the uncertainty-

The company has been
consistently accounting for
delay payment of surcharge
from Indian Railways on
cash system basis, as the
amount of surcharge to be
collected from Indian
Raiiway is under dispute and

the chances of collection is
remote therefore the same is
being accounted for on cash

basis. Further accounting for
surcharge on mercantile
basis would inflate the profit
or reduce the losses,

whereas the chance of
getting it materializing is
very remote. It is also be

mention here that
appropriate disclosure in
accounting policies is being
made inthis regard.

(ii). Trade Receivables
* As per explanations provided to us by the management 'CSPDCL

HT for Rectification" (BP No. - 7oz4z4o) is a dummycustomer
data regarding income
migrated from Billing

The

are

I
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account created for Rectificationentries only which should be
reconciled and no closing balance should remain in this account,
but credit balance amounting toRs.434.21/- crores is still pending
for clearance since31.o3.2o1Z.

* Debtors amounting to
> During the course of audit, it was found that there were

inactive accounts of HT Consumer Rs.1o3.43/- crores are
outstanding for more than One year for which no security
deposit is held with csPDCL. Out of mentioned amount,
Provision for Expected Credit Losses has been made during
the year.

> Rs. 1,139.54/- crores (Rs.984.44 crores pending since more
than 3 years and 155.10 crores pending since less than 3
years) are outstanding from the debtors from whom no

recovery has been made (Major BP No. showing active
Status). From the above outstanding debtors, company

have security deposit of Rs.23.5 Crores on which the
company is giving interest to the active customers which
leads to revenue leakage as the customers were not paying
their outstanding liability but the company is allowing
interest on their deposit and also the company has not
made any provision for doubtful debts, due to which the
balances of trade receivable is over stated to such extent.

Module to Fico module and
no entry relating to income
which are to be routed
through the bilJing module
could be made directly in the
Fico module. Therefore,
when the reversal of
surcharge for Railway
consumer was required to be

made in the fico module, a

dummy B.P. was created by
EITC as a solution in which
the amount of surcharge to
be reversed was booked.

The company has already
provided for Rs. 555.7a
Crore in its financials till
31st March'2o21 and does
not require any additional
provision. Hence no
additional provision for
Expected Credit Losses has

been made during the year
under consideration.

The payment of interest on
Security Deposit of
consumer has been credited
to the consumer account as

be CSREC regulation. The

credit of interest on Security
deposit has to be passed on

to the consumers account

irrespective of whether the
consumer has paid his dues

or not. Further the interest
is not paid to the consumer

in cash but is adjusted with
the unpaid dues. Thus there
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> During the Course of Audit we found that an amount of
Rs-1o6.39 crores under the head Dues Perm Disc Cons
(cl,code A7oo2r2) which is shown under SundryDebtors as
receivable since 2013. No properexplanation has been
provided for the same.

t Chhattisgarh State Power Distribution Company Limited has
installed machines for collection of bills and other charges at
various locations. As explained to us tfie amount collected through
this machines are first Parked at GL A/c No-A1oo3o8 named
"ATM.ATP.INT Cleariag" and there after the same is being
transferred to respective heads of accounts. At the year end the
mentioned account is having debit balance (Net) of Rs- 3.u/-
Crores. For which no details/reconciliation has been produced
before us.

.:. The company has received excess subsidy amounting to Rs. 11.05/-
crore from state government related to state Govt.4oo unit which
has been netted under the head sundry debtor instead of
classifying it under the liability due to which sundry debtor is
under stated and the liability is under stated to that extent.
Furthermore,the company has grouped the state government 4oo
unit }edger (GL A/c Code A'100613) having Credit Balance

;rmounting to ll.s. 47a.96/- crore under the head sundry debtor
instead of classifying it under the liability due to which sundry
debtor is under stated and the liability is under sated.

is no revenue leakage as

such mentioned by the
Auditor in his report

These are old migration
entries and the company is
in the process of reconciling
the same.

The reconciliation is under
process.

All the amount receivable
from the State Government

on account of free suPply of
electricity to Agricultural
pumps, BPL consumers,

subsidized electricity to
Steel industries,
concessional rate uP to 4oo
unitshas been shown under
the head trade receivable

under "Note-11; Trade
Receivable" in the balance

sheet. As the State

Government is treated as

single debtor the amount is
netted off and the net
amount, debit or credit i.e.

receivable or payable, is

I
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.:. Furthermore, during the course of audit it was observed that
under trade receivable there were some parties which were
having credit balances, instead of showing these parties under the
head Current Liabilities the same has been Netted off with the
Ba-lance of trade receivable due to which the current Liability has

been understated.

* Ind AS 1o9 requires expected credit losses to be measured through
a loss allowance for which the company assesses at each balance
sheet date whether a financial asset or a group of financial assets
is impaired. The company recognizes lifetime expected Ioss for all
trade receivables that do not constitute a financing
transaction.For all other financial assets, expected credit losses

are measured at an amount equal to 12 months expected credit
losses or at an amount equal to the iifetime expected credit losses

if credit risk on financia-l assets has increased significantly since

initial recognition. However, the company has not adopted the
Fair Value approach as indicated in Ind AS 1o9 for valuation of
Trade Receivables and has not provided any fair value disclosures

as required.
However, the Company has not adopted the approach as indicated
in Ind AS- ro9 for valuation of trade receivables.

(ii) BankEeeoaciliatior-Stateme[tsi

.:. During the Course of our Audit we found that most of the Bank

accounts maintained by the Company as on 31.03.2021 are not
reconciled with balances at barks. There is a huge difference in
Bank Balances as shown in our Books &Balances as mentioned in
Bank Statements of respective Banks. No proper explanation as to

why there are such differences has been provided to us by the

shown in the Balance Sheet

instead for depicting under
number of individual heads

for sake of simplicity. There
are huge list of debtors apart
from State Government and

depicting head wise amount
againsteach debtor is not
feasible.
The same shall betaken care
in coming years.

The company has already
provided for Rs.

555-71crores on account of
allowance of Credit Losses.

Which accountsto
abotts.47o/o of the total
trade receivable, which is
much higher than the
normative percentage

allowed by the Hon'ble
Commission.

The company is in tfie
process of reconciling the
balances of banks of the
mentioned RAO's. Further
the position has improved
during the financial year
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Code
GL Account

Number

Balance as per
Cashbook (Rs.

In

Rema
rks

Aloo
401 CoU&dep # SBI

A/C No. Not
Provided to us 9,47,980 /-

Aloo
403 ColI&dep # UBI

A/C No. Not
Provided to us -68,33,2o4.o7 /-

Aloo
426 Bank of India

A/C No. Not
Provided to us 25,432.94/ -

No
Detai

ls
Provi
ded

management of the Company. Further to this, in Case of
Reconciliations provided to us also there is a Difference in Barlk
Balances as mentioned in our software & Bank Balances taken
while reconciling such Bank Accounts. Major Instances of
difference in Banks are given below:

BANK STATEMENTS NOT PROVIDED TO US

GL Iank
Name

Account
Number

Balanc
eas
per

Cashbo
ok

(A)

Balanc
e as

Balance as
per

Statement
(Reconcile

d) (B)

Difference
(A-B)

Aloo
40r

1O,OO

o.89/ -
2,93,27,o5

8.oo/-

(14,28,2

s,836.3)

ColI
& dep

# SBI

1O7O27

8516o
Bilas

Pur

64,44,
50,90
s.73/-

47,747
.ool-

56,55,13,5

73.s9/-
7,93,37,3
32.a4/-

Aloo
422

CoIl
& dep

# UBI

679207

o1oo5
ot12

Bilas

Pur

(11,51,

65,88
1.38)

74,99,
418.o
o/-

61,99,3o2.
03/-

(12,13,65

,188.4)

2027-22 and except some
collection Uant<s accounts
reconciliation backlogs of all
RAO'S has been cleared. The
contention of the Auditor is
also not fair to the extent
that there is difference
between the Bank Balance &

balances as per the books of
accounts., as the basic
purpose of preparing of bank
reconcilation statement is
to reconcile the difference
between the balance of bank
and books of accounts.

Further there are
circumstances which are
beyond the control of the
Company due to which there
is difference between the
bank and books balances for
example there are many
instance where cheques had

been issued to the vendor
but the same has not been
produced by him to the
bank, as a consequence there
is difference between the
balances of two records.

The major cause of
difference between the
balances of Bank in software
(SAP) records and bank
balances taken while
preparation of reconciliation
statement is due to non-
reconciliation of balances at
the time of uploading of

Co11

& dep

# SBI

7O8227

o6358
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to us
for
our

Verifi
catio

n
Aloo
43s

Union Bank of
India

A/C No. Not
Provided to us 16,84,977 / -

Aloo
434 ICICI Bank L61050U.6494 75,34,244.46/ -
Aloo
401 Coll&dep # SBI

A/C No. Not
Provided to us -1o2,67,52,2251-

Aloo
420

sBr-(Ho
Disburs.)

A/C No. Not
Provided to us 7431,61,74,706/-

Aloo
444 C.G Co-Op Bank

A/C No. Not
Proyided to us -5O,OO,OOO/-

Aloo
477 E-TAX payment

A/C No. Not
Provided to us

78,73,19o.92/-

GL CODE G/L
ACCOUNT

TEXT

ACCOUNT

NO.

BUSINESS

AREA

BAITNCE
AS PER SAP

A1oo401
Coll & dep #
SBI H.O 9,4L,98o /-

,q.1oo4o3

Coll & dep #
UBI H.O

68,33,2o4.o

7/_
Bank of India H.O 25,432/-

A1oo435
Union Bank
of India H.O 16,84,9771-

A1oo4t2
Disbt bank #
ICICI

161o5oo66o

7 Raipur I 7,o1.,256/-

PNB

collection
Accou

3990O21OoO

75284Al00422 Raipur I
53,79,744.4

5t-

ICICI BanK

161o5oo649

4 Raipur I
75,34,244.4

6/-A1oo438

Raipur II 3,60,84,911.A.1o0410

Disbt bank -
SBI

3772943527
5

BANK RECONCILIATION STATEMENTS NOT PROVIDED TO US.

opening balances in the SAP-

system at the time ot
bifurcation of MPEB & CSEB

and furtler bifurcation of
CSEB to various Power
Companies. As there was no
clear cut availability RAO

wise data to be uploaded in
the system specially bank
ba.lances. Further the earlier
accounts where prepared
after taking various manual
entries in excel which were
passed at the time of
finalization of accounts but
all the entries could not be
passed in the SAP system
due to restrictions of the
system.

Further it is to tre

mentioned that the balances
carried forwarded in the
books of accounts has been
consistently carried
forwarded from year to year
and in all the previous
accounts there is no

difference in the closing and
opening figures.
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48 /-

A1oo435
Union Bank
of India

6194o1o1oo

504a7 Raipur II
99,74,942.6

8/-

A.1oo401
Coll & dep #
SBI

3799776796
1 Raigarh

66,72,3o,28
o.7 /-

A1o0435
Union Bank
of India

5547o1o1oO

50409 Raigarh
7,77,44,729.

o4/-

A1oo401
Coll & dep *
SBI

1o9o597466

4 Ambikapur
11,O9,61,OO

2.7/-

A1oo4o3
Coll & dep #
UBI

5546o1o1oo

50393 Ambikapur
4o,r9,38r.8

A1oo4o4
Coll & depo
CGGBank

77or6339L3
7 Ambikapur

2,78,27 ,t19.
3/-

A1oo41o
Disbt bank -
SBI

aogo592467

5 Ambikapur
15,53,25,43

8/-

A7oo42S

CBI
(Disburse) 421686394 Ambikapur 61,268.99/-

A1OO435

Union Bank
of India

5546o1o1oo
50434 Ambikapur

61,15,538.4

s/_

A1oo472
Disbt bank #
ICICI

624o.500lu.7t

4

Rajnandgao

n -15,4't8l-

A1oo4o1
coll & dep #
SBI

1o4561931o

2 Jagdalpur -76,2r.,o53/-

A1oo4o4
Coll & depo.

CGGBank
77o134oo34

5 Jagdalpur

13,35,26,65

3.8

A1oo410
Disbt bank -
SBI 1o456193113 Jagdalpur

6,76,94,254.
17

PNB

Collection
Accou

22250O27Ot

oo5112 &
22250O21Or

oo4113 Jagdalpur

2,24,84343
Aroo422

3271-O70L02

48924 Jagdalpur

2,59,O1,985

A1oo435

Union Bank

of India

CAU ].o2,61.,52,2

Auditors further as

mentioned above there are
various bank ledger code in
SA? which are appearing due
to wrong entries passed by
the clerical staff therefore
for such bank ledger no bank
statement is available
because as such no bank
account is maintained in
these banks, these incorrect
entries are being identified
and necessary correction
entries are being passed to
euminate these bank
balances from the books of
accounts-

A1oo401

coll & dep #
SBI
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CHHATTISGARII STATE POWER DISTRIBUTION COMPANY LIMITED

2s/-

A7oo472
Disbt bank #
ICICI CAU -34,a44/-

Aroo42o
sBr-(Ho
Disburs.) CAU

7431,61,74,1
06/-

A1oo438 ICICI Bank
161o5oo6oo

9 CAU

2,69,t4,499

Aaoo444
C.G Co-Op
Bank CAU 5O,OO,OOO/-

,{1oo448

PNB

Collection
CAU

399OO21OOo

77705 CAU a2,7Z,9oo/-

Atoo477
E-TAX
payment Ambikapur

1,o5,816.75l

At oo477
E-TAX
payment Raigarh 7Z,46,2Z7 / -

L7oo47r
E-TAX

payment Durg 48,923/-

Atoo4ZT
E-TAX

payment Jagdatpur 32,491/-

A7oo477
E-TAX
payment Raipur I 4,666/-

A7oo47t
E.TAX
payment Raipur II 67,8$.a91-

A7oo4z1.

E-TAX
payrnent

Rajnandgao

n L8,Z3A.Ta/-

STALE CHEQUE (Cheque In Hand which are Debited in Books but
not Credited in books for long time)

GL

coD
E

BANK

NAME
ACCOUNT

NO.

AMOU
NT

AREA REMARKS

Aloo
435

Union
Bank of

6197o1o1oo

50tL7

8,85,4
ao /-

Bilas
pur

DEBIT IN CASH

BOOK BUT NOT

It would be unjustified to
say that all tie cheques

showing as "Cheques in
hand" in Bank reconciliation
statement are stale cheques

as many cheques/amounts
are also shown in the
reconcillation statement as

received in bank but not
shown in cash book. Thus

such amounts are appearing
on both side of the

.1. As per the Bank Reconciliations provided to us, there are various
"Cheques in Hand" which are debited in books but not credited in
Bank for a long period of time. The same should be reversed and
classified as stale cheques in books of account of the company. For
instances
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India CREDIT IN BANK
SINCE 22.o6.2o16

Aloo
40a

CoIl & dep

# SBI

708227U.635

8

25,48
o/-

Raip
urI

Bank slip debited in
cash book but not
credited in bank

pending since july
19

Aloo
407

Coll & dep

# SBI

7082270635
8

L6,774 Raip
urI

Bank slip debited in
cash book but not
credited in bank

pending since july
19

Aloo
401

Coll & dep

# SBI

1082270635
8

21,539 Raip
urI

Bank slip debited in
cash book but not
credited in bank

pending since july
19

Aloo
401

Coll & dep

# SBI
15,76o Raip

urI

Bank slip debited in
cash book but not
credited in bank

pending since sep

19

A100

407

Coll & dep

# SBI

to82270635
8

35,120 Raip
urI

Bank slip debited in
cash book but not
credited in bank

pending since nov
19

Aloo
403

CoIl & dep

# UBI

619701o1oo

507r2

92,3r,
339.25

Bilas
pur

Debited In Cash

Book But Credit Not
in Bank Since

March 2013 To Dec

2020

Aloo
407

Coll & dep

# SBI

1O1o278516

o

93,o2,
55,59
o.7l-

Bilas
pur

Debited In Cash

Book But Credit Not
in Bank Since May
2OOg To Oct 2O2O

PNB

Collection
Accou

5Boo21ooo
44864

4,29,1
7,428-

s7/-

Bilas
pur

Debited In Cash

Book But Credit Not
in Bank Since Nov
2oo9 To Nov 2o2o

Aloo
422

reconciliation statements. 
I

i.e- received in cash book but 
I

not found in ban-k statement 
I

and also received in bank 
I

but not found in cash book. 
IAs these cheques were 
I

issued to various vendor but 
I

7082270635
8
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Aloo
404

77o15o4207
I

7,2t,6

5,89o
Bilas
pur

Debited In Cash

Book But Credit Not
in Bank Since Dec

2015 To Dec 2o2o

Aloo
400

SBI .
RGGVY

31o9572897

4
6,o1,5

s3/-
H.O

Debited In Cash

Book But Not Credit
Appering In Bank

Sbi RGGVY Int.
Received

PNB

Collection
Account

77662

6,66,9
1,564.

02/-

Oct 2016 To Oct

2079

Coll &
depo.

CGGBank

7707164278
4

6,81,2

421-

Raiga

rh

Amount Debited In
Sap But Not

Credited In Bank
Since March 2o2o

Aloo
43s

Union
Bank of
India

5547o7O7OO

50409

9,27,8
7,524/

Raiga
rh

Amount Debited In
Sap But Not

Credited In Bank
Since July 2o15

Aloo
403

CoIl & dep

# UBI
5547O1o1Oo

50455

9,52,9
6,s64/

Raiga
rh

Amount Debited In
Sap But Not

Credited In Bank
Since 2016

G.L
Code

Amount
(Dr.)

Amount
(cr')

t,27,63,58,9

77/-
5,77,o9,77
o/-

A1oo3

o5
lnCash

transit Raigarh

r,33,40,68,

747/-

The Difference in Rao

Jagdalpur is due to passing

of rectification entry of
previous year, similarly the
difference in RAO

Rajnandgaon is also due to
passing of rectification entry

During the course of audit, it was found that Bank Charges amounting to
Rs. 9,99,116/- for the year 2o1,9-2o2o and Rs. 11,65,285/- for year 2ozo-
21 has been charged by the Chhattisgarh Rajya cramin Bank in A/c No.

22076339732 of Ambikapur R.A.O. which is still shown in Bank
reconciliation statement under the head "Debit Bank Statement but
Credit not Appearing in Cash Book". The said charges is still not
accounted for in Books of Accounts due to which there is an
understatement of expenditure and overstatement of bank statement.

(iv) Cash in Transit:
The balance of cash in transit is pending since long time
which should be reconciled and nullified at the end.

tt

Coll &
depo.

CGGBank I

I 
Aloo

| +zz

Aloo
404

".o I

I
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CHHATTISGARH STATE POWER DISTRIBUTION COMPANY LIMITED

A1OO3

o5
lncash

transit Durg
2,o9,78,97,

950/-
2,o7,823o,
969 /-

7,96,60,98
7/-

A1oo3
o5

lnCash

transit
Jagdalpu
r

r,34,59,67,

o3a/-
1,35,o9,o2,
o38/-

(49,35,ooo

)/-
A1o03
o5

tnCash

transit Raipur II
2,47,76,46,
797 /-

2,47,72,42,
AA2l- 4,43,315/-

A1oo3
o5

lnCash

transit
Rajnand
gaon

1,21,66,77,5

3s/-
7,29,39,33,5
72/-

(z,72,s5,97

7)/-
A1o03
o5

rncash
transit

Head
Office

23,08,22,76

,765/-
23,o3,64,55

,274/-
4,58,20,88
8/-

Further to the above-mentioned difference for the year, there is an
opening Balance of Rs. 1,o3o.47/-Lacs is also pending for
adjustrnent since last years. No proper explanation as to why such
Balances are still pending & not rectified has been provided to us-
(vJ Stores & Spares

.:. As per Ind AS 2, the cost of inventories may not be recoverable if
those inventories are damaged, or have become wholly or partially
obsolete. The practice of writing inventories down below cost to
net realizable value is consistent with the view that assets should
not be carried in excess of amounts expected to be realized from
their sale or use. However, the company had not valued the
itemsappearing in 'Defective and Empties, Account at fair va-lue.

* During the Course of audit, it was found tlat there were various
GL A/c code of impaired/shortage inventories which were shown
under the head inventories instead of writing off the list of the
some of the GL Code is as below:

GL CODE LEDGERNAME AMOUNT
A1oo133 Scrap &UnservMatrl 2,63,o5,o81/-
A1oo132 Defective & Empties 29,73,95,334.1/-
A1o0127 Stores- Medical 22,82,748A3/-

The Valuation of the
Inventories has been made
lower of Cost or Net
Realkable Value, based on
the technical analysis, the
company ascertained that
the book value of defective
and empties are lower than
its realizable value and
hence as per the accounting
standards, the inventories
had been valued to its book
value which is lower of "Cost
or NRV". From the above,
the company is compliant to
the IND AS issued for
valuation of Inventories-
Necessary adjustment sha.ll

be made after due scrutiny
of the same by various store
divisions

I

of past year. The company is 
Iin continuous process of 
]

identify the error occurred 
I

in the past in this accounts I

and rechryring the same, the 
I

difference in the current 
I

year balance is due to this 
I

process arso' 

l

I
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CHHATTISGARH STATE POWER DISTRIBUTION COMPANY LIMITED

(vi) Non Accounting of Revenue Subsidll
The Company has raised a Claim of Rs.246.7g Cr for Fy 2ot6_17,

\s. 274.84 Cr for Fy 2077_79, Rs.449.o7 Cr for Fy 2018-
19,Rs.4oo.o1 Cr. for Fy 2o7g-2o. As informed and explained by the
management no claim has been raised for Compensation against
Free electricity to Farmers under KrishakJeevanJyoti Scheme of
Government for the F.y 20-21. -the Company has till the end of
financial year neither received any amount against this
compensation nor has receiyed any Confirmation rega_rding receipt
of such amount from State covernment. As explained & informed to
us the said amounts will be accounted for as and when received
from Government of Chhattisgarh and hence has not been provided
for in the Books of Accounts of Fy 2o2o-21.

The State Government has
approved scheme as per
which agriculture
consumption of Gooounit
per year (for pumps upto
3HP) and 75oo units per
year (for pumps above 3 Hp
but upto 5 HP) was free for
which full reimbursement
was to be made by the State
Government for Agriculture
consumers having opted for
flat rate tariff of Rs.loo/Hp,
per month, State
Government was to
reimburse up to the
consumption limit specified
above. As the covt. has not
approved to reimburse
charges against consumption
in excess of limit specified in
its order d,ated 28.71.2ot7,
t}le Company has not
considered energy charges in
excess of the approved limit
as its revenue looking to
basic principles of
accounting the conservative
approach as per which
revenue should be
recognized in books only
when rea-lization of the same
is reasonable certain.
The company has
approached the State covt.
vide letter dated 31.05.2019
& o2.L2.2o79 for
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(vii)Delay Payrrrent Surdrrr'r"
Delay payment surcharge payable during the year has not been
provided for current year.In addition thereto, no record of delay
payment surcharge payable to private parties was produced before
us. As per information and explanation provided to us CSpDCL is
paying delay payment surcharge to private parties as claimed by
them in tfieir invoice.

(viii) Renewable Energy Certificate (REC)
Due to non-compliance of RPO (Renewable power Obligations) target,
the company is obliged to purchase REC Certificate. However, the
company has not purchased tlle REC Certificate which has resulted in
creation of a provision amounting to Rs-187.og/- Crores, details of
which are given below:

(ix) Difference in IntercompaDyjalanccs
During the course of our verification we found that there is
Differences in Inter .Company balances of the Company. Details are

Type
of

Sourc
es

Total
Consumpt
ion (LV,

IrV and
EI{V

Sales)
(MU)

RPO Target
RPO

Achieveme
nt

Differe
nce

(In
MU)

Rat
e

(Rs

./R
EC

)

Amou
Dt

(Rs.
In

Crore
s)

In
o/o

In
MU

In
o/o

In
MU

Solar

23361.33

6.5

oo/o

1518.

49

2.77
o/o

507.
45 1011.O4

1.O

o

101.1

o/-
Non

Solar
8.5
oo/o

1985.

77

4.8
zo/o

1725.

81 859.9
1.O

o
89.99

TotaI
15

o/o
35o4.

20
6.9

9o/o

1633.

26 L82o.94
187.o

s/-

reimbursement of excess
energy charges and on
acceptance / sanction of the
same by the State covt. the
same will be recognized as

revenue in the year of
sanction.

The compaly is recording
tlle delay payment surcharge
payable to tie parties other
that the State power
companies on cash basis and
is recorded and paid in the
year in which the same is
claim by the parties.

The company is facing
financial shortage and there
are also shortage of
renewable power in the
State. Further the company
has also filed application for
grant of relief from purchase

of REC Certificates at
various forum as it would
block the working capital of
the company. However, to
adhere with the accounting
concept of accrual &
materiality provision is
made in the books of
accounts.

There are various reason
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Nalne

Balance
as Per

our
Books
(sAP)

Respective Balances as per
Inter -Company's Books

Differen
ce

Chhattisgarh
State Power
Holding
Company
Limited

Dr.bal of
Rs.131.1

3/-
Lakhs

No Balance Confirmation and
reconciliation of respective
balance has been produced
before us for verification.
Hence we are unable to
comment on differences if
any, between Inter company
balances.

No

Details
Provided

Chhattisgarh
State Power
Generation
Company
Limited
(CSPGCL)

Cr..baI
of
Rs.2,56,

s46.49/-
lakhs

No Balance Confirmation and
reconciliation of respective
balance has been produced
before us for verification.
Hence we are unable to
comment on differences if
any, between Inter company
ba-Iances

No
Details

Provided

Chhattisgarh
State Power
Transmission
Company
Limited
(csPTcL)

Cr. bal
of
Rs.76,1o

8.25/-
lakhs

No Balance Confirmation and
reconciliation of respective
balance has been produced
before us for verification.
Hence we are unable to
comment on differences if
any, between Inter company
balances

No
Details

Provided

as under:- which causes for difference I

in the balances e*irting in 
l

the books of two companies. 
I

A reconciliation statement of 
I

the same is beine nrerared. 

I

I

I
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Chhattisgarh
State Power
Trading
Company
Limited
(CSPTTCL)

Dr- bal
of
Rs.o.65/
- lakhs
lakhs

No Balance Confirmation and
reconciliation of respective
balance has been produced
before us for verification.
Hence we are unable to
comment on differences if
any, between Inter company
ba-lances

No
Details

Provided

653429.19 Lakhs 653465.4o Lahhs

c) Bqvenue

l'. Sale of power through power trading company (pTC) has been
booked after netting off commission payable to pTC, which results
in under booking of revenue and expenses which is not in
accordance with IND AS 115 .,Revenue from contract with
customers". Since, commission expenses have been netted off; the
company has also not deducted TDS under Sec_194H of IncomeTax
Act, 1961.

.l No Reconciliation of Revenue as per books & GST Returns filed
have been provided to us for our verification.

Whenever payment is made
by PTC to CSPDCL, it deducts
its commission and makes
net paJrment, hence TDS

could not be deducted on the
commission paid as payment
is received after deduction
of commission by PTC.

However, whenever CSPDCL

is required to make payment
to PTC, TDS as per Income
tax is deducted on
commission.

The reconciliation of
revenue is in process as due
to voluminous data the
reconciliation process is
time taking task.

The difference between the
Revenue as per billing
module & SAP Fico module is
due to non-linking of
revenue item in Fico Module

* During the course of Audit, we observed that there is Difference
between Revenue Earned from High tension (HT) consumers as
per Billing Module of SA? & Accounting Module of SAp.

36.21 Lakhs
I
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No detail/reconciliation has been provided between SAp FICO and Billing
Module related to LT Consumer Billing and Revenue booking.

.1. As per MOU signed between covernment of India (cOI),
covernment of Chhattisgarh (GOCG) and CSPDCL, GOCG shall
takeover/compensate the future Iosses of CSPDCL in a graded
manner and shall fund the losses. For the F.y 2o2o_27, 5oo/o of
losses of 2o1g-2o has to be reimbursed by GOCG. During the year
the company has changed the pattern of claim the details of which
are as under:

* The company has carried out various deposit works & charged
supervision charges thereon at the rate of t5o7o o1 deposit works.

PRE

vIo
US

YEA
R

PREVIOU
S YEAR
LOSSES

ON
WHICH
CLAIM

SHOULD
HAVE
BEEN

RAISED

PREVIOU

S YEAR
LOSSES

ON

WHICH
CLAIM
wAs

RAISED

o/o OF

PRETfIO

US

YEAR
LOSSES

TO BE
REIMB
URSED
DURIN
G THE
YEAR

ACTUAL
ADMISS

IBLE
LOSS AS

COMPE

NSATIO
N FOR

THE
YEAR

AMOU
NT

RECEI

\rED
DURIN
G THE
YEAR

ACTUAL
DIFFER
ENCE

RECEry
ABLE/(
PAYABL

E)
FROM

STATE

GOVER

NMENT
201
6-77

4,27,75,79
,2631-

7,88,12,2
9,263/-

5o/o 27,o8,78

,963/-
48,95,o
o,ooo/

(27,86,2

1,U.37) /-

2017
-18

2,79,13,8

6,66s/-
7.27.43.43
.168/-

27,9a38

,667 /-
27,9738

,667/-
207
8-19

42,26,76,

s7s/-

1,39,73,53

,782 /-
25o/o 1o,56,69

,144/-
39,65,7

4,8osl-
(29,o9,o

s,661) /-
207

9-20
9,72,63,4
3,5r1/-

15,92,50,

48,244/-
5oo/o 4,86 31-,

9r,7 56 /-
r,98,97

,oo,oo
o

2,82,34,

97,756/-

in the report of HT R-15
prepared in the SAP system,
the same has been rectified
and there is no difference in
the revenue of two modules
now or if any marginal
difference exists a reason of
the same could be ascertain.

Necessarjr Adjustment has
been made in FY 2021-22 as
the same being the last year
of claim, a]l the adjustment
of past has been taken into
consideration while settling
the final claim .

Due to large number of

I crruarrIscARH srATE powER DISTRTBUTToN coMpANy LTMITED

I
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The company recognizes the same as income on cash basis instead
of accrual basis- A ctear policy has not been framed by the
company regarding this matter.

* During the course of audit it was observed that under G.L Code-
A1oo315 "By-Back adjustment A,' Company has booked income
under Other Revenue amounting Rs. 56,75,761,.671-. The
mentioned figure has been earned by t}le Company from the
salesale proceeds of various fixed assets. No effect of the
cost/w.d.v of the asset sold has been taken for calculating
profit/loss on sale of such asset which has resulted in
overstatement of Other Income and overstatement of Tangible
Assets.

.! During the course of Audit has been found that under GL Code

I152oo8 'Other Misc. Receipts" income of Rs.37,o9,672.88/- has
been booked for which no detaiis have been provided to us for our
verification.

estimates it is not possible
to relate each and every
amount of supervision
charges and the stage of
work up to which the same
has been completed,
therefore the same has been
recognized in the account as

and when the same is
received-

The company is under
process to develop the
method through which the
said reduction in the cost of
assets can be made.
However, a.ll the penalty is
not in the nature which
require reduction of assets.

The same has been clubbed
with the "Net Income from
SaIe of Scrap" and charged
to profit and loss. There is
no overstatement of Other
Income-

The detailed ledger was
available to Auditor via SAP

access,

Factual position
disclosure purpose.

for

.!. During the course of audit, it was observed that company has
booked Penalty received from contractor for delayed work under
the head Other Income (cL Code- l15zo74) amounting to
Rs.2,2o,24,o6o.45/--'fhe same should have been reduced from the
cost of asset.This has resulted in overstatement of asset and
overstatement Other income.
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(i) Delay Pa].ment Surcharge-
As per Board Resolution passed by the Board of Directors of
Chhattisgarh State Transmission Company Limited (CSPTCL) in a
meeting dated rob June 2021, Delay payment Surcharge has been
waived and written off amounting to Rs.2o9-19/- crores in the
accounts of CSPTCL for the F.y- 2o2o-27. Hence, this liability of
Rs.2og.19/-crore is no longer required, so it has been written off
in FY 2o2o-27 and has been adjusted through other delay payment
surcharges shown in Exceptional Items (Note No.27 to Financial
Statements)
d) Identification of Micro, Small and Medium Entelpdses-as

defined under MSMEO O.a. ,oo..
As informed the company has system for identification of
enterprises qualifying under the definition of Micro, Sma]l and
Medium Enterprises as defined under Micro, Small and Medium
Enterprises Development Act, 2006 (MSMED). However, the same
has not been implemented successfully; hence leading to non-
identification of vendor enterprises into Micro or Small or
Medium Enterprises. Furthermore, No Additional Disclosure
related to trade receivables, loans & trade payables as required by
IND AS Schedule III has been made in the Financial Statements of
the Company.
e) Deemed Deposits under Compa[ies Act, 2o1?
As per the information provided to us, the company has not
maintained age wise details (ageing schedule) of advances
received from customers, thus we are unable to comment on
Deemed Deposits as per Sec 73 to 76 of Companies Act,
2ol3.(Advanced received, if not supplied within 365 days,is
considered as deemed deposits.)

O Internal Audit
As per section 138 of companies Act 2013 read witfi Rule r:(r)(a)

The amount payable to
Micro, Small and Medium
enterprises as defined under
MSMED Act,2oo6 has been
separately mentioned in the
notes to account a]ld
disclosure has been made in
this regard

Deemed deposits as per
section 73-76 isapplicable
oniy for sub clause (a) & (c)
ofclause XII of Rule 2 of
Companies(Acceptance of
Deposits) Rule, zot 4.
Thesub clause (c) does not
require age wiseDetails of
security deposit. The sub
clause(a) requires age wise
details of advances

For more than one year. The

same will beProvided to the
audit next year.

1.M/s APAS & Company,2
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MONTH IGST CGST SGST

of Companies (Accounts) Rules, 2014, every prescribed company is
required to appoint an Internal auditor.Although the companyhas
appointed an Internal Auditor, the Internal Audit Report for tfie
Financial year zo2'o-2a is not produced before us for our
consideration-

As per section 35(5) of Central Goods and Service Tax Act,
2oa7, etlery prescribed company is required to appoint
aGST auditor for conduct of GST Audit. As informed to us
the audit is still under process and GSTR-9C is not
submitted. Also, the Annua] Return (GSTR-9) for the same
year has not been filed yet.

$ GST

. During the Financial year 2o2o-21, compzrny has availed
input tax credit only in the montl of April, May, June,
August and September for which no proper records and
explanation has been provided to us. As the company is
engaged in the bushess of distribution of power which is
majorly exempt in nature therefore they were not eligible
to take input or if they take input than they are required to
reverse the input credit in proportion to the exempt suppiy
they had provided. No records or details of reversal of
credit, if any, have been produced before us.

ITC claimed for the above month are given below:

M/s Ajay Sidhwani&
Co,3.M/s MineshAnand&
Associates & 4.M/s
Purthi&Company havebeen
appointed as Interna_l
Auditor for FY2o2o-21-
Major portion of audit i.e.
revenue audit, power
purchase audit etc. has been
completed and the related
firding has been submifted
by the internal auditor s and
has been shown to the
statutory auditors during the
course of audit, however the
final summary internal
Audit report was yet to be
submitted by the Internal
Auditors

The reconciliation for Fy
2o2o-27 is under process,

filing of the Annual Return
(GSTR-g) will be done
thereafter.

ITC has been claimed on the
basis of the bills passed by
RAO'S for which the copies
of bills are available in Head

Office. CSPDCL is availing
ITC on the services availed
from contractors for deposit
work schemes for which
output GST is paid by
CSPDCL.
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April o 7,7o,48,oo/- 77,o4,8oo/-

May o 36,88,8oT / - 36,88,8oT l-

June o 23,05,379 /- 23,05,379/-

August o 47,35,472/- 47,3s,472/-

September 12,8o.394/- 43,69,988/- 43,69,988 /-

Further, as explained by the management the
companyhas filed GSTR-1 and GSTR-3B and the figure
reported in the earlier mentioned returns related to the
exempt supply is on estimated basis of last year which
has to be reported in returns on actual basis- No
reconciliation has been provided to us between the actual
and estimated figures.

During the course of audit,wehave identified
mentioned revenue headson which in

below
our

opinioncompany is liable to collect and pay GST as per
CGST Act,2o17. However, the company has either not
collected or short collected or wrongly collected in a
single head amount of cST that is either CGST or SGST.
The list of such accounts are as below:

Ir52o27 Sale Of Tander-E Bidding 239,437 /-
I152oo6 Sa-le IofTander 50,862/-
1752028 Other Misc Revenue 17,28,713/-

Filing of cSTR-t and GSTR-

38 is to be done by rrth and
2oth of the next month
whereas the billing cycle
continues for a period of r.5
months as a result actual
figures cannot be furnished
at the time of GST filing.
However, the same shall be
reported at the time of filing
of Annual Return-

For Supervision charges and
line affording charges GST

liability has been fully
discharged in future years.
Further SAP is not fully
compliant with GST hence
various taxable and
nontaxable incomes Erre

punched in same GL heads

resulting to incorrect
reflection of the taxable
figures. In this regard
separate GL heads are being
created time to time to
establish direct linking of
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I152oo8 Other Misc Receipts
a4,15,32,829

i15o51o Other Rental Income 2,o9,6991-

I152oo9 Supervision Charges
2,27,95,575/

1752o22 Supervision Charges 43,776 /-
lr52ozo Supervision Charges 1,Oo,254/-

I152o13 Supervision Charges 49,12,7691-
LaroToT Line Affordi 44,25,487 /-
L77o7o9 Line Affordi 28,oo,ooo/ -

Line Affordi 1,o,882/-

TOTAL
17,88,5o,o8

3/-

L172o72 CGST on HT Meter Rent Cr.

29,o1,o89.58/-
Lr12o14 SGST on HT Meter Rent Cr.

29,o1,o89.58/-
Lt72o1-6 CGST on LT Meter Rent Cr.

1,89,92,668.43

In our Opinion the Company may be liable to pay GST on all the above_
mentioned accounts in future which will be aCash Outflow from
companies end and will be a Loss to the Companyas the Company has
either Not Collected or Short Collected the cST Amounts from the
recipients. Due to Non Availability of CompleteRecords& Documents we
are unable to quantify the amount of said GST Liability which may arise
in future.

* During the course of audit, it has been observed that Company has
collected GST on the following ledger which has an outstanding
credit balance since 2019, however management claims that
payment of outstanding amount has been made through .rnother
ledger but no reconciliation/confirmation that the below
mentioned liabilities has been paid or not has been provided to us

the taxable amount with cST
collected and paid-

GST on meter rent was
collected through billing
module and the same has
been discharged through cL
heads L112o47 & L112o48

and reported in monthly
GSTR-3B No liability for
pa)rnent stands for FY 2o2o-
21 as on current date.
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L112o 18 SGST on LT Meter Rent Cr.
1,89,92,668.43

h) Goyemmenl Grant arld corsumer cortribution for property
plant and Equipment

As per Ind AS 2o,Government grants related to assets, including
non-monetary grants at fair value shall be presented in the
balance sheet by setting up the grant as deferred income. The
grant set up as deferred income is recognized in profit or ]oss on a
systematic basis over the useful life of the asset.Government
Grant and consumer contribution are not amortized on deferred
basis in line with related asset for which grant/contribution was
received till last Financial year,During the Financial year
Company has amortized the Grant on the basis of the Rate of
Depreciation of the asset for which the Grant/Consumer
Contribution has been received. Company has changed the policy
of Amortization of Government crant/Consumer Contribution
related to Fixed asset but they have not given the effect of such
change in policy Retrospectively, only the current year adjustrnent
was made- List of some accounts are as below:

GL CODE LEDGERNAME AMOUNT
Lo3o1o4 S Yojana Contribution 6,ryJa,99o.49/-
L71o7oT LT Sup. Afford. Char 762,42,U.3,387.2/ -
L11o708 LT Sup. Afford. 30 I ,47 ,aZ ,249 .o9 / -
L11oZ09 HT Sup. Afford. Char 75,44,79,236.621-
Ltto7to HT Sup. Afford..5km

TOTAI
6U^,48,8r9.2/-

2,53,60,97,682.61/-

i) Cash Flow Statement
Cash Flow Statement is not in line with the corresponding Ind AS

Trequirements.TDs, TCS and Profit or Loss on sale of Fixed Assets is
not separately recorded in preparation of Cash Flow Statement.
Further, it was observed that the cash flow statement prepared does
not contain the statement of change in liabilities arising out of
financial activities, including both changes arising from cash flows and
non-cash changes as per required by Ind AS 7.
As per Para 44A of hd AS 7, an entity shall provide disclosures that
enable users of financial Statements to evaluate chalges in liabilities
arising from financing activities, including both changes arising from

The Government Grant and
consumer contribution are
amortized in accordance
witi the asset capitalized
during the year, however
due to the large number and
nature of asset it is not
possible to correlate and
have a one to one relation
between the contribution
and assets developed.

The Cash Flow statement
has been made in line with
Ind AS 7, however if any
further disclosure is
required, the audit is
requested to suggest the
same and necessary changes

may be made in the next
year cash flow statement.
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cash flows and non-cash changes-
Further to the extent necessary to satisff the requirement in
paragraph 44A, an entity shall disclose the following changes in
Iiabilities arising from financing activities:
(a) Changes from financing cash flows;
(b) Changes arising from obtaining or losing control of subsidiaries or
other businesses;
(c) The effect of changes in foreign exchange rates;
(d) Changes in fair values; and
(e) Other changes.

j) Assets held for- sale
Company has not classified the non-current assets (or disposal group) as
Held for SaIe as required by Ind AS ro5,.Non-current Assets Held for Sale
and Discontinued Operations.-As informed there are non_current assets
whose carrying amount will be recovered principally through a sale
transaction rather than through continuing use, which qualify to be
disclosed as assets held for sale-

k) Depreciation short claimed due to delayed capitali-ation
of Capital work in+rqgl.ess
During the scrutiny of fixed asset Register, it was observed that the The assets held by the

As per Ind AS 1oS - The
obiective of this tndian
Accounting Standa-rd (Ind
AS) is to specify the
accounting for assets held
for sale, and the
presentation arrd disclosure
of discontinued operations.
In particular, this Ind AS

requires: (a) assets that
meet ttre criteria to be
classified as held for sale to
be measured at the lower of
carrying amount and fair
value less costs to sell, and
depreciation on such assets
to cease; and (b) assets that
meet the criteria to be
classified as held for sale to
be presented separately in
the ba-lance sheet and the
results of discontinued
operations to be presented
separately in the statement
of profit and loss.
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capitalization of Capital work in progress was done generally in
month end dates- Further, some capitalization was done in tfie last
day of the financial yeari.e 31st March,2o2l. On enquiry raised by
us it was explained to us that delay is due to non- submission of
estimates by divisions and assets are commissioned well before
their capitalization in the books of accounts. The said accounting
treatment has resulted in under booking of depreciation resulting in
loss to the company. The amount of such short depreciation could
not be quantified in view of non-availability of complete details-

l) TDS booking
The company has in case of vendor payment deducted TDS on actual
payment basis. However, as per the Income Tax Act, payer is bound
to deduct TDS on pa)rynent or credit whichever is earlier. Hence, the
company in this manner deferred TDS tiability, due to lack of
sufficient and appropriate audit evidence; the amount of deferment
cannot be quantified.

As per section 194H of The Income Tax Act,1961TDS should be
deducted on commission and brokerage.Accordingly, it mandates
Tax deduction by a person (Other than individual or HUF)
responsible for paying commission or brokerage to resident person
@3.75o/o For F.Y 2o2o-21 when the amount exceeds Rs. 15,ooo in a

company unlike any other
manufacturing or trading
concern cannot be
distinguish form each other
assets and cannot be termed
as a separate block of assets
which are held separately as

a result of discontinued
operations as the operation
performed by the company is
of continuous perpetual
nature. The unusable assets
which have to be discarded
due to wear and tear or due
to change in technology are
immediately replaced by the
some other assets as the
operation of the company is
still continued. Further the
sale proceed of the discarded
assets is realized through
sale in auction and is
recorded as sale of scrap.
Therefore, Company has not
classified the non-current
assets (or disposal group) as

Held for Sale separately.

The capitalization of assets

formed is a perpetual
process and as evident from
the assets register the
capitalization of assets is
done in every month
however the frequency is
much more in the month of
March being the last month
of the Financial year. It may
also due to the reason as the
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year. However, CSPDCL has not deducted and deposited TDS on
commission paid on sale of scrap to MSTC. Commission paid to
MSTC amounting Rs.18,o2,262/- on which TDS amounting Rs.
6Z,Saq.8Z/- should have been deducted and deposited to the Credit
of Cenfral Government.

m) Pertaining to previous years-
Banking fraud has been reported to the company, where an officer of
the company has not deposited the cash receipts at Distribution Centre
amounting to 236.7a/- Lac of ShivorinarayanKera (on various dates) in
the bank account of the company rather submitted the false Cash
Remittance Advice (CRA) before ttre office. Necessary steps have been
taken by the company with regard to such fraud. Till the inquiry is
complete, a provision has been created by the company in this rega_rd
in the books of accounts of the company.

n) Compliances of previous Audit Report -
Compliance of previous audit report have not been produced before us
for our verification and observation.

financial year period is
closed after 31st March and
the process of
documentation takes time
the capitalization process in
the system is run after end
of the financial year and due
to procedural aspect the
same is capitalized in the
last day of t}Ie financial year

For control purpose the
program in the SAP is
develop in such a way that
direct credit cannot be
posted in the vendor instead
it is first parked in the
general ledger account by
the department where the
bill is submitted and later on
when the bill is passed the
amount is transferred to the
vendor account from the
general ledger and at this
instance TDS is deducted. As
the Income tax Act TDS is to
be deducted at the time of
credit or payment whichever
is earlier, according TDS is
deducted at the time the
credit is given to the vendor.

Regarding Deduction of TDS

on Commission paid to
MSTC, S&P being the
concern department has

been intimated to take
necessary steps for
deduction of TDS on

commission paid.
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o) GBI (Generation Rased Incentive) Claim:
cBI claim is a subsidy received by the company from the
government against purchase of Solar power from two different
parties. The applicable SERC Tariff Rate is Rs.17.91 kwh, out of
which Rs.1o.17 kWh is reimbursed by the government, whereas the
company is claiming the same at Rs.p.25kwh. The company has
followed Cash System of accounting instead of Mercantile Basis for
recording of this claim.

p) Transmission charges:
Monthly Transmission Charges of Rs.78.51 Cr. is payable by LTOA &
MTOA customers to CSPTCL. CSPDCL is a LTOA customer and the
monthly transmission charges paid to the CSPTCL is distributed
between t}le LTOA and MTOA consumers in proportion to the allotted
capacity, after netting off the transmission charges received from

NecessarJr disclosure has
been made in the notes to
accounts in this regard and
provision has also been
made for loss thaL may occur
to the company due to the
fraud & embezzlement,
further necessary action has
been taken at respective
Divisions & RAO level
against such incidence by
launching FIR's, dismissing
& instating internal
enquiries, so that such
incidence may be avoided in
future.

AII the relevant material
information required for the
audit has been provided for
verification.

The maner of difference in
cBI rate is subjudiced and is
pending for hearing at
APTEL. Till the matter is
adjudicated the GBI claim is
entered in the books on the
basis of actual amount
received.

CSPDCL has made provision
in its accounts for due

amount of MTOA & LTOA on

accrual basis and adjustment
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STOA consumers However, the amount paid by STOA consumers to
CSPTCL is on cash basis rather than accrual basis-

q) Prior P€riod Iteq

IND AS- B prescribes for selecting and modifying accounting policies,
with accounting treatment and changes in accounting policies, changes
in accounting estimates and corrections of error- As per IND AS_g If
any mistake is discovered in current year in relation financial
statements of prior period/periods, then these mistakes are known as
Prior period errors. These errors are in the form of omissions,
commission, misinterpretation of facts and misstatements in the
entity's financial statements for one or more prior period- An entity
shall rectify errors rehospectively unless impracticabte, after the
finding of such errors in the financial statements of that Financial
Year to which error pertains- It also prescribes disclosure
requirements in the case of changes in accounting policy, estimates
and prior period errors.

During the course of Audit, it was found that power purchase related
to Financial Year 2o19-2o was recorded in the current Financial year.
Some of the instances were listed betow

r) Suspense Accounts
There are three suspense accounts maintained by the Company for
which no explanation has been provided by the management- The
effect of a-11 three accountshas been reflected in Financial Statement
under the head "Other Current Liabi]ities".

Details of which are as follows:

Bill Date Part)r NeYne Document
No.

Amount

20,O3.2O2

o
RR ENERGY LTD 5ooo896988 Rs. AZ,48,2Zo/-

M.P. Power
Management Co.

5Ooo841151 Rs. 95,63,4ool-

12.06.2019 M/S.SUDHA BIO POWER
PVT LTD

5100337294 Rs.3,70,529/-

of STOA is made by CSPTCL

as and when received.
Further, the treatment of
STOA by CSPTCL cannot be
tfie basis of accounting of
CSPDCL.

As IND AS does not has the
concept of prior period
items, rather it says to
rectify the error& omission
with retrospective effect i.e.
in the year to which the
paticular error or omission
pertains.

However IND AS -B also
provide that whereit is

impracticable toapply a

change in an accounting
policy retrospectively or
tomake a retrospective
restatement to correct an
error Prospective impact
could be provided.
Therefore, taking in to
consideration tie amount
involve and complications of
revising the previous year
audited figures, the
adjustment of prior period
items were made during the
current financia-l year-

It had been explained to the
audit during the course of
finalization that there were
many untraceable/
identifiable items which was
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NAME OF ACCOUNT AMOUNT
L114o3o Suspense Loading H.T 59,44,946 /-
L119999 Suspense Account

L179997 Imprest Suspense Account 4,ry,447/-

s) Other PaYabIe and rrad. r"r"bl"
During the course of audit, it was found that cL A/c Code A1oo37o
"Service tax super" amounting to Rs-24,32,77g,/_ is shown under the
other payable in financial statement and cL A/c Code L11So53 .GR/IR
Clearing account" amounting to Rs.2,74,95,4 8,777.2g/-is shown
under the Trade payable in financial statementwhich is outstanding
since long period of time for which no detail has been provided to us.

t) Other non Current Assets
During the course of audit, it was found that GL A/c Cod,e Ato23o2
"Commercial Tax Receivable" Debit Ba-lance amounting to
Rs.37,41,o7,o83/- is shown under the Other non Current Assets in
financial statement which is outstanding since long period of time for
which no details has been provided to us.

..'. Furthermore, company has Fixed Deposit under the GL Code_
Ao9o1o8 "Inv. In FD Bank -Co" under Other Current Assets
amounting Rs.8 ,21,046/- of which no document has been produced
before us. Therefore, we are unable to comment thereon-

ll) Upload Control A/C
During the course of audit, it was observed that various upload
control account were found which has to be reconciled and
nullified but the same has been not done and there is huge balances
is still outstanding from long time detail of the some account are as

passed on by the previous
legacy system at the time of
bifurcation of CSEB &MPEB
and later at tfie time to
bifurcation of CSEB into
different Power Companies,
which is shown under the
various suspense head in the
current SAP system. The
appropriate accounting
treatment w ] be made in
coming years after due
scrutiny.

The company is under
process of reconciling the
same.

The ledger name indicates
about the commercial tax,
however, the same is being
used for Advance Income
Tax since inception. The fact
has been communicated to
the auditor as weII.

The old FDR related with
CSEB period of no certificate
is available to the company.

The Amount shown in Codes

Alogooo & A1o9og9 has

been transferred in the

G.L CODE

All the above mentioned accounts need to be Reconciled and the
resultant impact should be given il the concerned account heads.

7,24,82,2 49 / -
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G.L CODE NAME OF ACCOUNT AMOUNT
Alogooo Vendor Adv Upload Account Cr. 75,73,45,9201-
41o9099 Transfer A/c-ISU Cr.4,99,02,241/-
Lo1o19o Initial Uploading FI Dr. 12,33,43,525.36/-
Lo1o191 Initial Uploading FI Cr.30,90,92,8A7.84/-

Ugooool GL Upload Control
Cr.
10,94,68,63,062.52/-

U9ooool GL Upload Control Dr. 1,26,57,749.a2/-
u9ooooT CWIP Upload Control Dr. 3,a\57,85,697.6a/ -

below- server of CSPDCL at the time
of migration, details of
which are not avaifable.
Further, reconciliation of
other GL code is under
process and same will be
resolved at the earliest.

OTTIER I![A'T'IERS
As per Section 2o4G) of Companies Act 2013 read with Rule 9 of
Compalies (Appointment and Remuneration of Managerial persorutel)
Rules, 2014 which mandates Secretarial Audit for every Listed
Company, the company has appointed Secretarial auditor for
Secretarial audit but the Secretarial audit report for the financial year
2018-19, 2o1.9-zo & 2o2o-27 has not been produced before us.

It is to mention here that
there is no time limit
prescribed under the
Companies Act, zol3 for
appointment of Secretarial
Auditor. There is only
requirement of annexing
Secretarial Audit Reporl
witi Board Report under
Section zo4 of the
Companies Act, 2013. In
view of the above, there is
no non-compliance of the
provisions of the Companies
Act,2013.

The Company has appointed
Secretarial Auditor for the
Financial Year 2o78-tg,
2O1g-2O & 2A2O-2r and the
Secretarial Auditor a.lso

completed their audit and
submits their Secretarial
Audit report for the financial
year 2018-19 & 2o1g-2o and
tlte same was also amexed
with Board's Report for the
financial year 2018-19 &

I
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Further, the Company has
appointed Secretarial
Auditor for the financial
2o2o-21, in its Board
Meeting held on 11th July,
2022. Further, the Company
has annexed Secretarial
Audit Report for the F.y.
2o2o-27 with the Board
Report.

b) As per section 92 of Companies Act
to prepare the Annual Return in Form No. MGT_7 and file with
Regisfrar within 60 days from the date on which Annua] General
Meeting is held or from the last day on which. Annual ceneral meeting
should have been held. During the course of audit Annua] return for

, 2or3, every company is required

tie F.Y 2o2o-21 has not been produced before us.

The annual return in Form
No. MGT-7 for the financial
yeat 2o2o-2r has been filed
on 3rs March 2ozz.

which the company could not comply the above

Companies Rules, 2014 every company having net worth of 5oo cr. or
more, or turnover of looo cr. or more, or net profit of 5 cr- or more
during immediately preceding financiar year shan constitute a
Corporate Social Responsibi_lity Committee of the board consisting of
three or more directors, out of which one shall be an independent
director- The company does not have any Independent Director on its
Board of Directors as required by Sec 14g of the Companies Act,2o13,

As per Sec 135 (1) of Companies Act, 2013 read with Rule 3 of

consequent to
provision.

Compalies (Meetings of Board and its powers) Rules,2o14, every tisted
compurny and public company which has paid up share capital of 100
crore or more, or which have, in aggregate, outstanding loans or
borrowings or debentures or deposits exceeding Rs.so Crores need to
form a Nomination and Remuneration committee consisting of three or
more non-executive directors out of which not less than one_half sha-ll
be independent directors. The Company does not have any Nomination
and Remuneration committee due to non-availability of Independent
directors.

) As per Section 178(1) of Compani es Actr 2013 read with Rule 6 of

tin
e AS r Sec 1 l of) pe Com77 ( ) eS Act 120pan read th3 R eul an6 d f()7

mCo s Mee an Pdpanre ( o Ie fo oB dAI Rules) o h ch d74 ealS

There was requirement of
appointment of one-third of
the total number of
Directors as Intendent
Directors on the Board of
Directors of the Company
during the Financia_l year
under review in pursualce
of the provisions of the
Compaaies Act, 2013 and the
SEBI (LODR) Regulations
(Bonds issued by CSpDCL are
listed on stock exchanges).
Further, there was
requirement of Independent
Directors on Audit
Committee and Nomination
& Remuneration Committee.

Being a Government of
Chh attisgarh undertaking, as
per the Articles of

2O19-2O.
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with requirement to form Audit Committee, the Company does not
have Independent Director in its Board of Directors as required by Sec
r49 of the Companies Act, 2013 consequent to which the Company
could not comply with the above provision.

Association of the Company,
all the Directors a-re to be
appointed by the
Government of Chlattisgarh.
Keeping in view tfie above, a
request was made to the
Govt. of Chhattisgarh for
appointment of Independent
Directors on the Board of
Directors of the Company.
However, the Govt. of C.G.

has not yet appointed
Independent Directors on
the Board of Directors of the
Company.

It is to mention that due to
subsequent amendment in
the Companies Act,2o13 and
SEBI (LODR) Regulations,
ttte provisions related to
appointment of independent
directors, constitution of
Audit Committee and
Nomination & Remuneration
Commiftee are not
applicable on your Company
w-e.f. 1st April, 2o2r.
Keeping in view the above
provision, the Board of
Directors of the Company, in
its meeting held on rTthJuly,
2021, dismantled the Audit
Committee of the Company.

Further, as per the newly
inserted provisions ol
Section 135(9) of the
Companies Act, 2013, where
the amount to be spent by a
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approved the Cost Audit
Report for the F.Y. 2o1g-2o
& 20 20 - 27 respectively.

A.trnexure A to theAuditorsl B.epart

PARANO. I- In respect of its fixed assets:

(a) The Company has maintained records of fixed assets. However,
youcher no., supplier name, quantitative and sinr;.fion wise details are
not mdintained in the fixed assets reqister.

fb) The management has explained tfiat physica.l verification of fixed
assets is a perpetual process undertaken at divisional and sub-
divisional level. 4s the relevant records oJ the phAsical verification were
not produced before us for our review, we are not in a position to
comment thereon.

(c) The company possesses land received from MPSEB wherein records
were not handed over, for re-organization of erstwhile MPSEB due to
non-traceability; hence we are not tn a position to comment thereon.

(a) The fixed assets register
maintained at H.O. on the
basis of information
available in the SAp
system. As due to
Iimitation of the system
and voluminous number
of component in a asset,
the quantitative details
are not available in the
fixed assets register
maintained at H.O-
However, detail
quantitative details of
assets are maintained at
respective division and
sub division offices.

(b) Due to time constraint
information from field
offices were not received
at ttre time of audit.
However, the same shall
be taken care of in future.

(c) The auditor statement
represents the factual
position and doesn't

ulre an comment
PARA I{O-IhJn respect of its inventories:

As per information and explanation given to us, physicat verification of
inventory is a perpetuar process undertaken at stores. As the relevant
tecotds of the physical verification wete not produced before us for our
review, we are not in a positron to comment thereon-

The auditor statement
represents the factual
position and doesn't require
any comment. The detail
records of physical
verificatioD are maintained
at store offices. Due to time
constraint all physica-l
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As per information and explanation given to us, the company is
maintaining proper records of inventory and discrepancies, if any, found
during the course of physical verification has been properly dealt with by
the management.

verification report were not
received at the time of audit.
However, the same sha-ll be
taken care of in future.

The auditor statement
represents the factual
position and doesn't require
arry comment

PARA NO- VII -In respect of statutory dues:

According to the records of the Company, undisputed statutory dues
including Provident Fund, Investor Education and protection Fund,
Employees'State Insurance, Income-Tax, Sa]es Tax, Wealth Tax,
Sendce Tax, Customs Duty Excise Duty, Cess, and other statutory dues
have been generally regularly deposited with the appropriate
authorities, According to the information and explanations given to us,
no undisputed amounts payable in respect of the aforesaid dues were
outstanding as at 31 March, 2019 for a period of more than six months
from the date of becoming payable.

Dues of CSPDCL for Custom Duty, Weaiti Tax, Seryice Tax and Cess,
which have not been deposited on account of dispute are as under:

In respect of Income Tax Act, t96l

s
r.
N
o.

Assessme
nt Year

Gross Tax
Liability

demaDded
(tin Crore)

Unpaid
Tax

Liabilit
y ({in
Crore)

Auttrority before which
case is pending

1 2OO3-O4 277 38 t44.81 Pending before Hon'ble High
Court of Chhattisgarh &
Income Tax Appellate
Tribunal ITA Mumbai.

2 20o6-07 373.36 246.60 The matter is pending
before late Tribunal-

2OO8-Og 92.19 The matter is pending
ITAT.before CIT (

Any adverse outcome in the Income Tax cases referred above will have an
adverse financial implication on
CSPDCL and CSPTCL of erstwhile

the successor companies i.e
CSEB.

CSPGCL,

The auditor statement
represents the factual
position and doesn't require
any comment.

The status of the cases has
already been mentioned in
the auditors' report and is
self explanatory and does
not require any comment.
Further necessary disclosure
has already been made in
the notes to account of the
company during the
reporting financial year.
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The Jurisdictional Assistant Commissioner of Income Tax has raised a
tax demand of {u3.o6 crore vide order dated. 3c./12/2cir7 passed for
Assessment Year 2oo9-1o. The company has sought partial relief
against said demand from Commissioner of Income Tax (Appeal) arrd
now the outstanding demand including interest is <36.20 crore. The
compiiny aggrieved from the order of CIT (A) has preferred an appeal
to Income Tax AppeUate Tribunal, who has granted stay against
recovery of said demand. The matter is pending before ITAT, Mumbai
Bench.

d. The company through the online system of Income Tax Department
has retrieved that an amount of <4.o4 Crore is outstanding against
TDS liability (Short Deduction/ Short payment) and corresponding
interest of -o.46 Crore against delay in short deduction/ short
payment. The company is in process of obtaining necessary
information of such distinguished cases from its decentralized office
and Income Tax Department and liability will be provided onty after
due appraisal on cases to case basis.

In respect of Value Added Tax

The demand has been raised against the company by the Commercial Tax
Department after assessment of Fy 2o1o_11 & onwards. The Company has
filed appeal against order and cases are pending before The Vanijya Kar
Tribunal- The liability may arise based on outcome of the case. The year
wise gross disputed demand against such liabilities is as under:

In Res of Service Tax

Sr,
No.

Financi
alYear

Gross
Tax

Liabiuty
disputed

(t in
lacs)

Autlority before which case
is pending

1 2010-11 63.79 Appeal before second appellate
authority i.e. Vanijya Kar
Tribunal.

2 2011-12 Appeal before second appellate
authority i.e. Vanijya Kar
Tribunal -

The company is in the
process of obtaining
necessary information of
such cases from various
offices and Income tax
department. Further in the
due course various
corrective actions such as
revising of defective returns
and filing of reply of the
notices with the Income tax
department has been taken
up by the decentralized
offices.
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Financial
year

Service Tax
Demand (l In

crores)

Auttrorit5r before which case is
pending

-1520 2
-16201 o

2076-7 6

(UPTO une )

2077-18
1.61

Total .261

The company has filed writ
petition before Hon,ble High Court
of Bilaspur, Chhaftisgarh.

i)Additional Director General of cST Intelligence Bhopal Zonal Unit have
issued SCN dated 18-10-2018 demanding service tax of t94.59 Crore on
Meter Rent, Compensation Charges penalty Recovered from
contractors, Parallel Operation Charges, and non_tariff miscellaneous
charges etc- as follows:

Financial
year

Service Tax
Demand ({ In

crores)

Authority before which case is
pending

2Ot3-74 39.95 The company has filed writ
petition before Hon'ble High Court
of BiIaspur, Chhattisgarh.

2oa4-75 14.49
2o15-16 I
20t6-a7 19.
2ot7-L8

(UPTO June ) -2
Total 94.59

(ii) Additional Director ceneral of cST Intelligence Raipur Unit have
issued SCN dated 16-10.2019 demanding service tax <13.26crore on
System Shengthening Charges as follows:

The status of the cases has
already been mentioned in
the auditor main report and
is self-explanatory ald does
not require any comment.
Further necessary disclosure
in this regard has been made
in notes to account of the
company

S.No- Nature of Fraud Amount ({)

During the course of our examination of the books and records of the
company, carried out in accordance with t}le generally accepted auditing
practices in India, and according to the information and explanations
given to us, following frauds have been noticed.

A Fraud of {18.01 Lacs by an Emptoyee Mr. Jagannath Manikpuri of
Dhamtari Division, Raipur Region-Il of CSPDCL has been noticed
during the zot6-r7. It is to mention that now a FIR has been lodged
against tie person and the company has provided in the accounts in Fy
2018-19 (Note No28 to Financial Statements

PARA NO. X

).

The status of the cases has
already been mentioned in
the auditor main report and
is self-explanatory and does
not require any comment.
Further necessary disclosure
in this regard has been made
in notes to account of the
company and necessary
provision has been books of
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I Employee fraud

Case

No.

Financial
Involvem

ent
Brief Description of the case

WP
(cr)
No.

38/20
16

< 149.79

Lakh

Writ petition has been filed by the
company alleging that the payment made to
contractor has been done with forged signature of
EE Jagdalpur, EE Bijapur, & EE KondagaonDn of
CSPDCL. Further, the company alleged that the
Special investigation Team (SIT) has not conducted
a proper investigation and therefore filed the
petition

The Subject

WP
(Cr)

No.

289/2
o16

{ 38.67
Lakh

ect Writ petition has been flled by the
company alleging tfiat the payment made to
contractor has been done with forged signature of
EE Bilaspur Dn of CSPDCL. Further, the company

The Subj

igation Team (SIT)alleged that the Special invest

As per the letter no. o5-o6/B&CM/2o19-2ol39o9 dated o5o December
2019 & letter no. o5-o6/B&CM/2o78-ag/8452 dated 27s December
2018, cheques having cheque flo. 4zo]r7tgg, 42otztgg & 02032599 of
<8,80,929, {19,5o,93o &<45,1o,52o respectively have been debited
from UBI CC A/c (A/c No. 619405010000102) of the company.
However, as per management,s contention, these were wrongly
debited as neither of these were issued or authorized by them- Also,
they state the fact that the original leafs of these cheques are still in
possession of the company & had already been verified by bank. The
bank's reply to management is that it has received the copies of these
cheques & has not received any instructions from company to stop
these payments.

Although, cheque no. 02032599 passed on 17th December 2o1g of
{45,1o,52o has been credited back to the company,s bank a/c, for the
remaining two cases, neither such acLion has been taken by the bank nor
any FIR has been filed by the company ti_ll date. Further to tffs the
ba-lance amount of remaining two cases has been provided in the
accounts in FY 2018-19 (Note No2g to Financial Statements).
The company has filed various cases in High Court of Bilaspur against
Pankaj Kumar Kela & Aso- Regarding pa)rment to contractor has been
made with forged Signature of Executive Engineers of various Division of
CSPDCL. The following cases are pendin g before the court for disposal

accounts - FIR has also been
launched with the local
police by the concern
division office-

The complained was been
launched with the banking
authorities and whole of the
amount has been credited in
the comparry's bank account
tt t}re FY 2027-22.

The Company has filed
police complain against the
mentioned contractors
further departmental
enquiry is also being
conducted against the
employees of the company
involved, necessary
disclosure in this regard has
also been made by the
company in its note of
accounts

18,o1,50o

l,

I
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has not conducted a proper investigation and
therefore filed the petition

WP
(cr)
No.

22/20
16

{ 4.o8
La]<h

The Subject Writ petition has been filed by the
company alleging that the pa)rment made to
contractor has been done with forged signature of
EE KorbaDn of CSPDCL. Further, the company
alleged that the Special investigation Team (SIT)
has not conducted a proper investigation and
therefore filed the petition

WP
(cr)
No.

23/20
16

< 7o7.97

Lakh

The Subject Writ petition has been fiied by tie
company alleging that the payment made to
contractor has been done with forged signature of
EE ChampaDn of CSPDCL- Further, the compaly
alleged that the Special investigation Team (SIT)
has not conducted a proper investigation and
therefore filed the petition

WP
(cr)
No.
154/2

o16

{ 66.19
Lakh

The Subject Writ petition has been filed by the
company alleging that the payment made to
contractor has been done with forged signature of
EE JashpurDn of CSpDCL. Further, the company
alleged that the Special investigation Team (SIT)
has not conducted a proper investigation and
therefore filed the petition

ANNEXT'RE 'B' TO THE AUDITORS REPORT
(a) Accounting under proper heads of Account was not correctly done

at initia"l stages in SAp software. This has resulted in difference
between the opening balances as per SAp software and opening
balances as per financial statements. Further as per information and
explanation provided, the differences that arose at the first time
adoption of Accounting Software "SAp', have been a justed through
Capita-I Work in progress by passing the adjustment entries in
accounting software.

The issues are related with
migration of software and
the same has already been
raised with EITC. The
comparny will resolve the
same at the earliest,
however, the same has no
impact on the Profit & Loss
A/c of the year under
consideration.

e current year closing figures as reported in the Balance Sheet
are derived from the Trial Balance of SAp after passing such
adjustment entries-

(b) rh The Auditor has stated the
Factual position and does
not require any comment.

control for the conversion of capital work il
progress into fixed assets has not been correctly reflected in the
Accounting software, this has resulted in difference in the capitalization

(c ) Internal financial The issues are related with
migration of software and
the same has aiready been

I

I

I

I

I

I
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osed in the financial statements and figures as shown in
the Books of accounts maintained in the Accounting software- Further the
capitalization of capital work in progress is some is done on the last day
of the month resulting in depreciation being under booked-

figures as discl raised with EITC. Further
ttre process of conversion of
capital work in progress into
fixed assets is a continuous
process and is done on day
to day basis throughout the
year, however due to some
procedural delay the process
is carried forwarded in the
next flnancial year such
assets are capitalized on the
last day of the previous year.

ation of various bank accounts as mentioned in ,Basis

for Qualified Opinion" has not been done resulting in differences with
Bank balance as per Bank.

(d) Bank Reconcili The company is in the
process of reconciling the
balances of banks of the
mentioned RAO'S. Further
the position has improved
during the current financial
year as compared to
previous financial year and
except some collectjon banks
accounts reconciliation
backJogs of all RAO's has
been cleared. The contention
of the Auditor is a.lso not fair
to the extent that there is
difference between the Bank
Balance & balances as per
the books of accounts., as
the basic purpose of
preparing of bank
reconciliation statement is
to reconcile the difference
between the balance of bank
and books of accounts.

o needs to strengthen an appropriate internal
control system for Revenue Recognition on account of Revenue from SaIe
of Power as there is a difference in Biling module & FICO Module.

(e) The Company als The company is under
process of resolving the
same, further process has
been developed in the SAp
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system and tiere is only
marginal difference between
the figures of two modules.

ould take efforts for obtaining confirmations and
should reconcile the intercompany balances on priority basis.

(f) The company sh The company is under
process to reconcile the
same and apart from some
minor issues the figures has
been reconciled.

PLACE: RAIPUR (C. G.)
DATE:-o8.o7.2o23
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ANNEXURE'C" TO TIIE ROARD'S REPORT
MANAGEMENI'REPLY

TrO
COMMENTS OF COMP'TROLLER AND AI'DITOR GENERAL OF INDIA (CAG)

FOR THE F.y. 2o2o_21

AUDITORS COMMENT

A. Comments on Finaneral Position

Balance Sheet
Equity and Liabilities
Current Liabilities
Other Current Liabilities
1562.4O crore

The above includes ar amount of Rs. 453-07
crore towards deposit works from various
consumers. As per accounting practice of the
company, the amortization of deposit work has
been done @ 5.28o/o per annum. However, the
management failed to amordze the deposit
works during the financia-t year 2o2o-21. This
has resulted in understatement of .Amortization

of capital grant'under the head .Other Income,
by Rs. 23.92 crore and overstatement of .Other

Current Liabilities' to the same extent.

Rs(Note-18)

The amount of Rs. 453 crore stated in the
Audit para is related with deposit works and
also some other consumer receipts which is
being reconciled and necessar5r correction
entries shall be incorporated in next year
accounts.

B. Comments olr fndependent Auditors, Report

The lndependent Auditor qualified his opinion
that the compzrny failed to comply with the
provisions of Section 135 (1) of the Companies
Act- 2013 regarding constitution of Corporate
Socia.l Responsibilty Committee ofthe Board.
However, as per section 135 (9) of Companies
Act 2013, thc above does not apply to the
Company as the Company had been making
losses for more than three years consistentlv

The provisions of section 135 (9) ofcompanies
Act 2013, does not apply to the Company as
the Company had been making losses for
more than three years consistently.

Hence, the qualificarion of Independent
Auditors is not correct to that extent.

PARTICULARS REPLY OF THE MANAGEMENT
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Hence, the qua-lificarion of Independent Auditors
is not correct to that extent

FOR AND ON BEHALF OF THE BOARD OF DIRECTORS

N
PLACE: RAIPUR (C. c.)
DATE:-o8.o7.2o23

(ANKIT ANAND)
CHAIRMAN

DIN: 07415193
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CHHATTISGARH STATI
POV/ER DISTRIBUTION

COMPANY LIMITID
(clN: u40 I 08cT200sscco I 5822)

RECD. OfTICE - VIDYUT SEWA EHAr{Ail DAT{GAT{IA,

RAIPUR (C.6.)

SECRETA RIA.L AUD IT REPORT
FINANCIAL YEr[R 2O2O-2 I

SECRETARIAL AUDITOR

S6KANKANI&ASSOCIATES
cotIPAI{Y SECRETARlfS

ofncE t{o. ?ol a ?12.7rHFLOOR,OiRA 6E flttG.
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FORM NO. MR-l
SECRETARIAL AUDIT REPORT

FOR THE FINAI{CIAL YEAR IozG2I

[Pursuant to section 204(1) of the companies Act, 2013 and Rure g of the companies
(Appointment and Remuneration of Managerial personnelj nules, :or4j

Tot
THE t/tE |BERS,
M/S CHHATNSGARH STATE POWER DISTRTBUNON COMPANY LIMITED
(ClN: U4oroECT2oorscCor5St:)
VIDYUT SEWA BHAWAT,
DAilcANtA RAtruR (c"G.)

we have condu(ted the secretariar Audit of the compliance of appricable statutory provisions
and the adherence to good corporate practices by M/s chhattisgarh state power Distribution
company Ltd. (hereinafter called the (ompany). secretarial Audit was conducted in a mannerthat provided us a reasonabre basis for evaruating the corporate conducts/statutory
compliances and expressing our opinion thereon.

Based on our verification of the books, papers, minute books, forms and returns filed and
other-records maintained by the company and arso the information provided by the company,
its officers, agents and authorized representatives during the conduct of secreiariar audit, we
hereby report that in our opinion, the company has, Juring the audit period covering the
financial year ended on Jlst March, 2021 compried with the statutory provisions isted
hereunder. we also report that the (ompany has proper Board-processes and compriance-
mechanism in place to the extent, in the manner and subiect to the reporting made
hereinafter:

we have examined the books, papers, minute books, forms and returns filed and other
records maintained by the company for the financiar year ended on llst March, 2o2i in
compliance of the provisions of:

(i) The Companies Act, 2o1l (the Act) and the rules made thereundeG(ii) The Electricity Act, 2ooJ and the Rules, Regulations and amendment made thereunder.(iii) The securities contracts (Reguration) Act, r956 (,scRA,) and the rules made thereunder;(iv) rhe securities and Exchange Board of rndia (Registrars to an lssue and share Transfer

_ - Agents) Regulations, 1993 regarding the Companies Act and dealing with client;(v) The Depositories Act, 1996 and the Regurations and ByeJaws frame-d thereunder;(vi) The securities and Exchange Board of rndia (tssu; and Listing of Debt securities)
Regulations, 2oo8;

(vii) The Securities and Exchange
Requirement) Regulations, 2o.,s

Board of lndia (Listing Obligations and Disclosure

CSPO(L- SECRETARIAI. AUoT RE,ORT ,.FY }ore:I

offue No. 701 4 712, nfi r(or, Orungc hfivc,
Xlos,a Wnan Sa66a q9ad, W.Ratr,u0 Sfiowoon, WtiW- 4g2D| (CfiIutttryart1

- 0771 - 35O1t41, 3t0Ii4ZE<- infoerg*hfia-n .
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we have also examined the compriance of secretariar standards issued by the rnstftute of
Company Secretaries of lndia.

we report that, during the period under review, the company has compried with the
provisions of the Act, Rures, Regurations and Guiderines mentioned above except the
following:-

a) There wos d requirement of lndependent Directors on the Boord of Directors of the
Comqny during the finoncial yeor 2o2o-21 as per provisions of Section ,49 oi tn"
componies Act, 2013 reod with the companies (Appointment & Qwlilicotion of oirxtors)
Rules, zot4.

b) The Compny is yet to constitute Nomination & Remunerotion committee as required
under section qE of the comwnies Act, 2og reod with the componies ( ueetings of boord
ond its Powers) Rules, zor4.

c) The Compony is yet to constitute corporote s.cior Responsibility (csR) committee os
required under section r35 0[ the compdnies Act, 2,,13 reod with the companies
(Corporate Social Responsibility potic) Rules, zot4.

d) fhe constitution of the Audit committee is yet to be modified in accorfunce with the
provisions of section 177 0f the compnies Act, 2013 reod with the compdnies (Meetings
of Baord and its powus) Rules, zor4.

e) The Fimncial statemmts tor the F .y . 20tg-20 0l the compny have not beefi ptoced before
the members of the compony within the time,imit prescriied undet the comwnies'Act,
201).

D There wos delay in filing of cost Audit Report |vith the centrol covemment tor tl.r-
Firfrnciol yeor 2ory-2o.

g) Thue wos some deloy in compriance of opplicabre regulations of securities ond Excrwnge

Yrd of lndio (Listing obtigations and Discrosuri Reguirements) Regulotions, zoi5.
Further, the company hos not complied with Regulotion g, Bk), 51b),\r@, Sriel, Si,
s7(2)' 62 of securities ond Exchonge B@rd of tidia (tisting ebrigotions and Disa;s;;e
Reguirements) Regu lotions, tot5.

We further report that there were no actions/events in pursuance of:

a) The securities and Exchange Board of rndia (Delisting of Equity Shares) Regutations,
2oo9;

b) The Securities and Exchange Board of tndia (Buyback of Securities) Regulations, r99Ec) foreign Exchange Management Act, 1999 and the rules and regulations ,rd" t-h.r.
under to the extent of Foreign Direct rnvestment, overseas Direct rnvestment and
External Commercial Borrowings,

)
CsPOCI. SECREIANIAT AUDIT iEPoRT.-FY rorq:r

oflfe No. 701 {,712, 7rfr ffmt, Orangc lfiw,
%ot'a. Wfun Sahfra RM, opp R.aailt Showroor+ qsipr.- 492M, Gilf@ttsgarfl

AIPUR
(c. o.)
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requiring compliance thereof by the Company during the Financial year.

we further report that the compliance by the company of applicable financial laws, like direct
and indirect tax laws as applicabre to the company, has not been reviewed in this audit, since
the same has been subiect to review by statutory audit and other designated professionars.

we further report that the Board of Directors of the company is duly constituted except
apwintment of lndependent Directors. The changes in the composition of the Board of
Directors that took place during the period under review were carried out in compriance with
the provisions of the Act.

We further report that adequate notice is given to all the directors of the Board Meetings/
committee meetings, agenda alongwith detailed notes thereon were sent as per provisions of
the Act to all the Directors, and a system existed for seeking and obtaining furthe; information
and clarifications on the agenda items before the meeting-and for meani-n$ul participation at
the meeting. As per the minutes of the meetings dury reiorded and signe-d uy tne ciairman,
the decisions of the Board were unanimous and ther" were no dissent-ing views that need to
be recorded.

we further report thor the existing systems and prccesses in the company for monitoring ond
ensuring compliance with oppricable rows, rures, regutotions ond guiielines shourd be firtherstrengthened considering the size and operotions of the Compny.

we further report that, during the audit period there were no specific events/actions in
pursuance of the above referred laws, rules, regulations, guidelines, etc., having a maior
bearing on the Company,s affairs.

otq Thls report i5 to b€ rcad with our lettcr of even date whlch ls annexed as Ann€xure^
and forrm an lntegral part of thls report.

d) The Securities and Exchange
Employee Stock purchase Sche

e) The Securities and Exchang
Regulations, 2oi5,

Board of lndia (Employee Stock Option Scheme and
me) Guidelines, r999
e Board of tndia (prohibition of tnsider Trading)

FOR, S.c. KANKANT & ASSOCTATES

coMPANYFRCRETARtES

vdht,:
lxltuuesr\!rxa)

PARTNER

FCS NO.: ro8o7
CP NO. : r{660

UDIN: Foto8o7Eooo'4r689

Pr cE RATPUR (C.c.)
DATE: o{lo7l2o2,

l
CSPIICI"- SECRaTAR|A| AUDTT REpOnT - Fy:oro-rr

offu No. 701 4 712, 7tfr fi@t, Otruge htily"
Xlotuo" 'lAhat Sahfra qF4 W. *nautr. Sfrovroom qgiptr- 492Nj, (Cfrfrattrrgrtrf)

- 0771 - t501541, 35015a28- ifooqfiadu-ut
v
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ANNEXURE.A
To,

THE MEMBERS,

M/S CHHATNSGARH STATE POWER DISTRIEUTION COMPANY LIMITED
(ClN: U4oro8CT2oolScCol5822)
VIDYUT SEWA BHAWAN,
DANGANtA, RAIPUR (C.C.)

Our report of even date is to be read along with this letter.

t) Maintenance of secretarial record is the responsibility of the management of the
Company. Our responsibility is to express an opinion on these se(retarial records based
on our audit.

2) We have followed the audit practices and processes as were appropriate to obtain
reasonable assurance about the correctness of the contents of the secretarial records.
The verification was done on the test basis to ensure that corre(t facts are reflected in
secretarial records. We believe that the processes and practices, we followed provide a
reasonable basis for our opinion.

l) We have not verified the correctness and appropriateness of financial records and
Books of Accounts of the company

4) Whele ever required, we have obtained the Management representation about the
compliance of laws, rules and regulations and happening of events etc

5) The Com2liance of the provisions of Corporate and other applicable laws, rules,
regulations, standards is the responsibility of management. Our examination was
limited to the verificatio;r of procedures on random test basis.

6) The secretarial Audit report is nelther an aseuran(e as to the future viability of the
company nor of the efficacy or effectiveness with which the management has
conducted the affairs of the Company.

PLACE: RAIPUR (C.G.)

DATET o4!o7lzo>1
FOR, S.G. KANKANI & ASSOCTATES

coMPANY slt(rrARtEs

v4ffi
(KAilTESHVJHA)

PARTl{ER
FCS NO.: ro8o7
CP NO. : r455o

UDIN,: FoloEo7Eooo54t639

{
(sPOCL. SECRETARIAL AUDIT R€PORT - FY lo:o.rl

Offu No. 701 d,712, 7rt .rt@t, Ataigc r{i}v,
,lwa, 'Wha, Sahfra qN4 W q,fiail Sfronrtrrn, qriiry- 492W5, (CfifuntPrfi)

8 - ozTr - isoti4t, 3iofia2f4- broeqfrjnf,u.att
5c)l
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CHHATTISGARH STATE POWER DISTRIBUTION COMPANY LIMITEI)

ANNEXURE 1E:'TO THE BOARD'S REPORT

SECRFTARIAI AIJDIf' REPoRT FoR THE FJ. 2D2oj21

s, No-
a). There was a requirement of Independent

Directors on tie Board of Directors of
the Company during the financial year
2o2o-27 as per provisions of Section 149
of the Companies Act, 2013 read with tfie
Compaaies (Appointment & eualification
of Directors) Rules, 2014.

b). The Company is vet to constitute
Nomination & Remuneration Committee
as requaed under section 178 of the
Companies Act, 2013 read with the
comp:rnies (Meetings of Board and Its
powers) Rules,2o14.

c) The Company is yet to constitute
Corporate Social Responsibility (CSR)

Committee as required under Section 135
of the Companies Act, 1013 read with the
Companies (Corporate Social
responsibility Policy) Rules, 2o14.

d). The constitution of the Audit Committee
is yet to be modified in accordance with
the provisions of Section ryZ of ttle
Companies Act,2O13 read with the
Companies (Meetings of Board and its
Powers) Rules, 2o14.

The Company is a covernment of ChhatEisgarh
Undertaking and as per the Articles of Association
of the Company all the Directors are to be
appointed be the covernment of Chhattisgarh.
Keeping in view tie above, a request was made to
the Govt. of Chhattisgarh for appointrnent of
Independent Directors on the Board of Directors
of the Company. Horver.er, the Govt. of C.G. has
not yet appointed independent Directors on the
Board of Directors of the Company.

Due to subsequent amendment in the (Companies
Act and SEBI (-ODR) Regulations, the provisions
related to appointment of independent directors,
constitution of Audit Committee and Nomination
& Remuneration Committee are not applicable on
our Company w.e.f- 1st April, 2021. Keeping in
view the above provision, the Board of Directors
of the Company, in its meeting held on l7th July,
2021, dismantled the Audit committee of the
Company.

Further, as per the newly inserted provisions of
Section 1-15(9) of the Companies Act, 2013, where
the amount to be spent by a company under
Section 1-35(5) does not exceed fift), lakh rupees,
the requtement for constitution of the Corporate
Social Responsibility Commiftee sha-ll not be
applicable w.e.f. 22.c.7,2c21 and t1e functions of
CSR Committee provided under the Companies
Act 2013 shall be discharged by the Board of
Directors of Company. Since, the Company was
having average net loss during the immediately
preceding three financial years- Accordingly, t}le
Company was not requked to constitute a CSR

I

I

PARTICI]IABS REPLJ O-E IHE MANAGEMENT
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CI{HATTISGARH STATE POWER DISTRIBUTION COMPANY LIMITED

Committee as per section 135 of the Companies
Act,2013.

e). The Financial Statements for t}Ie F.y-
2o79-2o of the Company have not been
placed before tie members of the
Company within the time limit
prescribed under the Companies Act,
2073.

As per Notification dated 16th February, 2015,
issued by the Ministry of Corporate Affairs, Govt.
of India, tfie Financial Statements of the company
arc required to be prepared for the Financial year
2oL(r-77 and onwards as per new Accounting
Standards i.e. lnd AS. The F-.y 2ot6-77 being the
first year of implementauon of the new
Accounting Standards, the Company could not
adhere to the stipulated time limit-

Due to cascading effect of the above, there has
been also delay in preparation of the financial
statement for the F-y. zoLZ-18,2018-19 & 2019-
20. For your kind information, the Financial
Statements for the F.y. 2o1g-2o have been
approved by the Board of Directors of the
Company in its meeting held on 25th May, 2c.27.
Subsequently, t}Ie above Financia-l Statements for
the F.Y. zotg-2o were submitted to the CAG.
Presently the comments from CAG are awaited.

After receipt of comments from CAG the Directors
Report, containing, inter alia, comments of CAG
aDd management reply thereon, will be placed in
Board Meeting of tfre Company for approval. After
that the Annual Genera-l Meeting will be held for
approval and adoption of Financial Statement for
the Financial yea-r 2o19-2o.

f) There was delay in filing of Cost Audit
Report with the Central Government for
the Financial year 2o19-2o.

to implementation of new accounting
standards from the finartcial year 2016-17, the
preparation of accounts for the financial year
2016-77, have been delayed. Due to delay in
finalization of the accounts for the financial year
2016-17, the finalization and audit of cost records
for the financial year 2016-17 also got delayed.

Due to cascading effect of the Above, the
preparation of accounts for the financial year
2o79-2o has been delayed. Due to the above
delay, the finalization and audit of cost records

Due
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CHHATTISGARH STATE POWER DISTRIBUTION COMPANY LIMITED

for the financial year 2org-2o also got delayed.

Further, the Cost Audit Report for the 2o1g-2o
have been approved by the Board of Directors of
the Company in its meeting hetd on r7*
September, zo21 respectively, and the same has
been filed through Form CRA-4 to the Central
Government on o1.11.2o21.

There was some deiay in compliance of
applicable regulations of Securities and
Exchange Board of India (Listing
Obligations and Disclosure
Requirements) Regulations, 2015.
Further, the company has not complied
with Regulation 9, 13(4), 51(3), 52(7),
52(8), 53 , 57Q),62 of Securiries and
Exchange Board of India (Listing
Obligations and Disclosure
Requirements) Regulations, 2o15. Except
the above, the Company has complied
applicable regulations of Securities and
Exchange Board of India (Listing
Obligations and Disclosure
Requirements) Regulations, 2o15.

Necessary measures being taken on sustained
basis.

Para 7j We further report that the existing
systems ond processes in the Company
for monitoring and ensuring complialce
with applicable laws, rules, regulations
and guidelines should be further
strengthened consideringthe size and
operations of the Company.

Necessary measures being taken on sustained
basis.

PLACE: RAIPUR (C. c.)
DATE:-o8.o7.2o23

FOR AND ON BEHALF OF THE BOARD OF DIRECTORS

(ANKIT ANAND)
CHAIRMAN

DIN: 02415193
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